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Complete Facts 
and Figures 


Showing remarkable growth of 
Standard Gas and Electric Com- 
pany and its operated utilities 
during 1924 are available in the 
44 page certified Annual Re- 
port, just issued. 


A copy together with Illustrated 
Booklet, sent on request for 


BI-307. 


H.M.Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 














You Can Get 
A Sure 714% Income 
From This Safe Security 


When you buy Cities Service Pre- 
ferred Stock at its present price, you 
obtain a safe income of 74%. 


This sound security is a preferred is- 
sue of one of the largest public serv- 
ice organizations in the country—Cities 
Service Company, which is earning, 
net, about three times as much as 
Preferred dividend requirements. 


Each $100 share is protected by assets 


of $250. 


Send for full information about this 
strong investment and the Company 
behind it. 


Ask for Circular P-15 
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| Bearing On 
Security Values and Prices 


This principle is discussed in a brief essay by 


Thomas Gibson 


A limited number of copies has been reserved for dis- 
tribution without charge or obligation to readers of 
The Financial World who are interested in the subject. 


GIBSON @ McELROY 


53 Park Place 


New York City 


Note: We have no solicitors or agents 
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SECURITY a closed first mort- 
gage on property valued 2/2 
times mortgage debt. 


NET EARNINGS for 1925, 
based on first three months 
of year, three times amount 
required for service of loan. 


COMPANY HOLDS MONOP- 


OLY on hydro-electric power 
in Lower Austria. 


GUARANTEED by Province. 


These facts commend the purchase of 
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STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
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PUBLIC NECESSITY 





"THERE are some facilities indispensable to you—light, pow- 

er, heat and transportation are among them. Such service 
the public utilities furnish. That is why they have established 
an enviable record as a stable source for the investment of capital. 


EQUALLY YOUR NECESSITY 


For investors, public service operators and bankers financing 
their developments and specializing in their securities, the Thir- 
teenth Annual Public Utility Review of ‘THE FINANCIAL WORLD 
is also an indispensable necessity, because— 


It provides them with an annual survey of the year’s progress 
of this vital industry of American industrial and civil life. It 
will be an authoritative and comprehensive record of progress. 


Investors should be certain to get it. Public service operators 
can use it profitably to establish good will for their companies. 
Investment bankers will find in it a concentrated audience of 
thousands of investors interested in their securities. 
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FEATURES 


250 COMPANIES ANALYZED, 
AUTHORITATIVE ARTICLES, 
ILLUSTRATIONS, CHARTS, 
MAPS, DIAGRAMS, QUOTA- 
TIONS, GUENTHER’S RATINGS 
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The Financial World was established to diffuse the truth ahout investmerts has 
and will continue to do so, confident in its bei.ef thatss long as it clings to this pride it can count upon the 
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The Trend of Things 


@ The transportation industry obviously to-day is in a much stronger po- 
sition than it ever has been; first quarter earnings meaningless; 


@ Car loadings in the first fifteen weeks of the year surpassed the best record 
previously established for a similar period in the history of the country; 


@ Conditions in business generally suggest need for careful selection and 
discrimination in the purchase of securities; 


@ Some revival in oils toward the close of this week suggests that the threat 
of overproduction is not regarded as very serious; caution advisable. 


OME records are being hung up by 
S the railroads of the country. For 

example, in the first fifteen weeks of 
this year, more cars were loaded with 
revenue freight than in any similar period 
in the history of the country’s transporta- 
tion systems. 

That is one of the reasons why the 
closest observers feel that the outlook for 
the transportation industry is so encour- 
aging that the securities are among the 
most attractive available at the present 
moment. 

Thus far, the remarkable performance 
of the railroads as a whole in the fore 
part of this year has not been reflected 


to any appreciable degree in the stock 
market. But, whenever attempts are made 
to force rails down, there appears sub- 
stantial support, and declines do not go 
far. This was noticed during the current 
week, 

It is well for investors to bear in mind 
that the fore part of the year is the poor- 
est for the railroads, and that the great 
bulk of earnings comes in the second half. 
With such extraordinary performance in 
the first quarter, the outlook for remain- 
ing quarters places good railroad stocks 
that still are selling on a comparatively 
high per cent basis on indicated earning 
power in an attractive position. 


One of the important developments of 
the week was the ruling of the federal 
court in favor of Consolidated Gas in its 
contest of the $1 gas law. This decision 
is commented upon at length in another 
section of this issue. 

Steel stocks came in for selling this 
week with the announcement of some re- 
ductions in steel products prices. Steel 
buying throughout the country is rather 
inclined to be hesitant, but many of the 
companies, and particularly those not ad- 
versely affected by the abandonment of 
the Pittsburgh plus plan, are able to re- 
port very favorable results for the first 
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quarter, considering the volume of busi- 
ness. 


It is almost impossible at this time to 
forecast the trend of prices in steel and 
copper for the future. If, in the next 
few weeks, indications are present upon 
which to base an estimate, the Street will 
begin to discount. 

For the present, however, we make no 
general recommendation of steels and 
coppers. Our previous position has been 
in favor of steel companies whose loca- 
tion is such as to make it possible for 
them to show profits under the new price 
arrangements, and of low cost coppers. 

The steel industry anticipates renewal 
of activity in railroad buying by May. 
Buying of structural steel at present is 
fairly active. The Steel Corporation, al- 
though running at reduced capacity, is 
expected to be able to make a satisfactory 
showing for April. 

Generally speaking, the stock market 
for the week displayed a fairly strong un- 
dertone, despite the backing and filling 
that took place around mid-week. 

With a tendency toward lowering of 
commodity prices apparent in some quar- 
ters, the need for discrimination in the 
purchase of securities becomes more im- 
portant. The level of many stocks still 
is high, and the situation in many lines is 
not clear. Profits are not large in sev- 
eral lines. 

The list of bargains published last week 
in THE FINANCIAL Wortp should be re- 
ferred to as a basis. Where market 
prices do not reflect current or indicated 
earning power, opportunity is afforded 
for purchase. 


Announcement by the Anaconda Copper 


Company that it proposes to curtail its — 


its output by nearly 7,500,000 pounds a 
month, gave quite a fillip to the coppers. 
This determination on the part of Anacon- 
da is one of the most constructive devel- 
opments in the red metal industry in 
many months. It points a move which has 
been needed as a complement to the work 
of stabilizing the industry. 

THE FINANCIAL Wortp, however, con- 
tinues to emphasize the desirability of giv- 
ing preference to the shares of the low 
cost producers, as every little improve- 
ment in the market position of the metal 
means substantial gain in earnings. 

In passing, we must comment upon the 
fact that, although business is hesitant, 
and nothing like the generally expected 
boom has taken place, fundamentally 
sound progress is being made. Depression 
of the sort that follows booms is a long 
way off. In fact, business today is much 
better than what always in the past has 
been regarded complacently as normal. 

* * * 


The Business Outlook! 
*x* * * 


T the annual meeting of the U. S. 

Steel Corporation the talk of Chair- 
man Gary concerned the dividend policy 
of that corporation more than the business 
outlook. However, Judge Gary had al- 
ready said that a change for the better 
in volume of new business had been noted. 
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At the annual meeting he said competition 
was becoming keener. The quarterly re- 
ports of the steel companies will doubtless 
show the effect of prevailing low steel 
prices despite the large volume of busi- 
ness done in the first quarter of this year. 
So far as can be determined from current 
statistics of car loadings, bank clearings, 
merchandise sales and new construction 
activity, business continues to make or- 
derly progress. Whether there will be a 
sharp acceleration later in the year de- 
pends largely on the size and prices realized 
for crops. Preliminary suryeys of crops 
indicate that the winter wheat yield will 
be below normal while acreage planted 
as a whole promises to be large. Gener- 
ally a large acreage has resulted in satis- 
factory crops. 


*x* * x 
The Fertilizer Situation! 
*x* *K X 


FTER many years of struggling the 

fertilizer companies appear to be 
facing a year of real prosperity. The 
companies themselves are in better con- 
dition and are conducting their business 
on a sound basis. The buyers of fer- 
tilizer are also in better condition and are 
sharply increasing the volume of their 
purchases. While no extraordinary profits 
appear probable it is quite certain that 
the strongest of these companies, Ameri- 
can Agricultural Chemical, will show a 
substantial gain in net for its 1925 fiscal 
year. Virginia Carolina is reported to be 
operating at a satisfactory profit and it 
now appears probable that the reorganiza- 
tion of that company will be much less 
drastic than at first appeared probable. 

ake 


The Oil Situation! 


* * * 


+ eal recommendation to buy oil stocks 

must always carry with it the pro- 
viso “Provided no new fields of magnitude 
are brought in and thus upset the statis- 
tical position of the industry.” In 1921 
a flood of oil came from Mexico, in 1922 
and part of 1923 California upset con- 
ditions, then in 1924 it was the mid-conti- 
nent field. Thus for four years the oil 
industry has been under the cloud of over- 
production. In 1925 another record preak- 
ing consumption year was clearly forecast. 
It was hoped that production would stay 
within bounds and active exploration work 
in South America was started. However, 
within the past few weeks new deep sands 
in the old Smackover and Garber pools 
and a new wild cat field in Oklahoma 
have been brought in and the usual race 
for new production is in progress. It is 
still. too early to say how much unex- 
pected oil will be produced. However, the 
threat of increased production is there 
and along with it the threat against a rise 
in crude and refined oil prices. This will 
be good news for the motorist but not so 
good for the holder of oil stocks. As a 
group the oils move in sympathy with 
crude and refined prices. The immediate 
outlook, beclouded by the possibility of 
over-production from new fields, is not 


particularly encouraging. It would oppear « 


that the holder of oil stocks under these 
conditions -would be on a much safer basis 
and enjoy sufficiently attractive market 
profit opportunities by switching to some 
of the high yielding rails and public utili- 
ties recommended by Mr. GUENTHER in last 
week’s issue of THE FINANCIAL Wor p, 
Until the production situation becomes 
more clearly defined advise avoidance of 
the oil group. 


* * * 


The Copper Situation! 
* * * 


FTER a rather sharp advance in cop- 

per metal prices a decline followed. 
The price of the red metal is of course 
the greatest single influence in making 
prices for copper securities. Buying on 
an active scale late in 1924 and early in 
1925, both here and abroad, resulted in 
an advance that was not sustained. It is 
questionable if the low cost copper com- 
panies are particularly anxious to have 
copper metal at a price which will bring 
many high cost copper mines into produc- 
tion. They may very well feel that by 
keeping production about in line with 
consumption, prices will be stabilized and 
at a level which yields them sufficient 
profits to pay good dividends to their 
stockholders. This, of course, is all right 
for companies like Kennecott, Cerro de 
Pasco, Chile, Utah and Magma with their 
low costs. They can pay liberal dividends 
on current copper prices. The higher cost 
companies are not so fortunate. It is for 
this very reason that THE FINANCIAL 
Wortp has been recommending to its sub- 
scribers that they confine their commit- 
ments in the copper industry to the low 
cost producers. 

* * * 

The Market Situation! 


* * * 


HE market has been running true to 

form. After a rise of about 30 points 
in the industrial “averages” and 20 points 
in the rail “averages” since the middle of 
1923, there was a decline of 8 points in the 
industrials and 7 points in the rails, using 
Gibson’s figures. Since then a small re- 
covery has been made. Such reactions 
feature every broad upswing of stock 
prices. They come when an over-extended 
speculative condition has developed and 
when some adverse news of a temporary 
character is made public. There is no 
way to predict them either as to time, ex- 
tent or duration. This condition still leaves 
some of the industrial stocks at relatively 
high price levels when comparison is made 
with current and prospective earning 
power and current market level. As a 
group the rails appear to be the most 
undervalued stocks in the list. However, 
there are doubtless a number of good 
bargains amongst the industrials, some 
of which were recommended by 
GUENTHER in last week’s issue of THE 
FINANCIAL Wortp. We are still in a re- 
adjustment market and a high order of 
discrimination is essential in the selection 
of securities. 
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Dollar Gas Law Held Illegal 


@ This week the federal court ruled that New 


York’s $1 gas law 
fiscatory ; 


is illegal because con- 


@ The court fixed eight per cent as a fair re- 
turn on the value of Consolidated Gas of 


New York; 


C Court rules that shareholders should not be 
made to suffer loss of profits. 


By E. MARSHALL YOUNG 


rights, must be respected, and will 

be protected by the courts. That is 
what the important ruling of a federal 
court this week really means—the decision 
which declared the $1 gas law uncon- 
stitutional. 

The opinion was brought by Federal 
Judge WINSLOW: on issues that had been 
raised by the CoNsoLipaATeED GAs Company 
of New York and passed upon by a special 
master, whose findings, in the main, were 
upheld by the federal court. 

Judge WINsLow ruled that the pro- 
ducer of gas is entitled to a fair return on 
the present value of property in use for 
public service. And he ruled that a return 
of eight per cent is fair. 

On the basis of our estimate of the value 
of CoNnsoLipATED GaAs property, not in- 
cluding that of the subsidiaries, had the 
company last year been earning a fair re- 
turn of 8 per cent, there would have been 
a net available for dividends on the com- 
mon stock and surplus, after all deduc- 
tions, of approximately $10 a share. 

In other words, a price of 78, which was 
the high quoted on the day the above de- 
cision was brought down, would be 12.8 


P iets, m rights, and investment 


per cent of the indicated earning power of 
the stock on the basis of an 8 per cent re- 
turn on property value in 1924, 

In the opinion of the writer, CoNnsoLt- 
DATED GAs, at 78, is undervalued. 

An earning power of approximately $10 
a share, would justify a dividend of $8 a 
share at the lowest estimate, provided one 
can have confidence in* the ability of the 
company to claim and retain the right 
granted by the federal court to a fair re- 
turn on the value of its property. 

A price of $100 a share would not be 
excessive in such circumstances. And, in 
view of the decision of the court, and the 
indicated earning power of the stock un- 
der conditions permitting of rates for gas 
sufficient to permit of a fair return on 
property value, a price substantially in ex- 
cess of the present quotation would be 
justified. 

The ConsoLtipATED GAs Company sued to 
enjoin the Public Service Commission 
from enforcing the dollar gas law, which 
is embodied in Chapter 899 of the law of 
1923, and applies only to New York City. 
A temporary injunction was granted July 
3, 1923. The injunction was conditioned 
upon the agreement of the company, and 





@ G. B. Cortelyou 
President, Consolidated Gas of New York 


others party to the suit, to continue, pend- 
ing trial and decision, to furnish gas at 
rates prescribed by the Commission. Pend- 
ing decision regarding the constitutionality 
of the new law, CoNsoLIDATED has been 
charging $1.15 per thousand cubic feet. 

CoNsoLiDATED GAs contested the $1 law 
basing its claim of confiscation on loss of 
profits to shareholders. 

Said the Court: 

“The special master has resolved many 
questions against the plaintiff which the 


(Please turn to page 542) 











Airplane View of the Consolidated Gas of New York Plant 
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Making a Choice in the Rails 


@ Traffic has been breaking all 


records thus far in 1925; 


HERE has been.so much adverse 

comment on the railroad situation 

in recent weeks that it will be well 
to make an unprejudiced examination. 
Much of this comment doubtless has 
originated from sources which are pledged 
to the theory that the market trend of 
rail stocks is downward and are endeavor- 
ing to bolster this theory by such exhibits 
as can be mustered. 


It is very difficult to conceive of any 
sound reason from an ordinary common- 
sense point of view for viewing the rail- 
road situation with apprehension. Traffic 
has been breaking all records thus far in 
1925. Net earnings for the past eight 
months are at the highest rate since the 
return of the carriers to private operation. 


Figures have been published purporting 
to show that the railroads have been mak- 
ing this excellent net earning showing by 
letting their equipment run down and by 
undermaintaining their roadway. The best 
test of the physical condition of any prop- 
erty is its ability to perform the service 
for which it was intended. Last fall the 
railroads handled a record breaking traf- 
fic without any car shortage for the first 
time in their history. 


Could Handle 


Despite the fact that car loading records 
are at a seasonal high mark, the fact re- 
mains that the roads could handle much 
more traffic than is being offered them. 
A large number of freight cars and loco- 
motives are in storage awaiting business. 
In view of the heavy sums spent for “over- 
maintenance” in previous years and from 
my own observations while traveling I see 
nothing to worry about in the physical 
condition of the railroads. In my judg- 
ment they are in the best physical condi- 
tion in their history. So much for that. 


More 


Now let us examine some of the really 
vital questions affecting the future price 
trend of railroad securities. The most 
important of these is future net earning 
power, which in turn is largely dependent 
on future traffic growth. Give any rail- 
road traffic enough and it will make money. 
This is amply demonstrated by the net 
earnings realized in the fall months of 
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reported in the past. 
By FREDERICK HANSSEN 


the year. What about the traffic outlook? 
A careful examination of the car loadings 
shows that the gains have been made in 
consumers’ goods and the losses in pro- 
ducers’ goods. In other words, production 
is lagging behind consumption. This con- 
dition cannot lon# continue and it is nat- 
ural to expect that raw materials such as 
coal, foodstuffs, ore, etc., will soon be 
showing a heavier movement. Another 
important source of traffic is the crop 
movement. It is too early to make any 
definite predictions as to crops of the com- 
ing year. The winter wheat prospects are 
not good, but apply to only a small pro- 
portion of the total crops. The outlook for 
later crops based on the large acreage 
being cultivated is all right. 


Outlook Favorably Defined 


In general so far as can now be deter- 
mined the traffic outlook is favorably de- 
fined for the railroads. This is especially 
true of the coming months when compari- 
son is made with the same months of 1924. 
It will be recalled that a year ago we were 
entering a business depression which 
reached its nadir about the middle of the 
year. 


Now then for the other factors that en- 
ter into a speculative investment commit- 
ment in the railroad securities. First, 
what about interest rates? The credit sit- 
uation is sound and interest rates promise 
to continue low. Second, what about the 
market level of the securities? The rail- 
road stocks are low when comparison is 
made with pre-war prices. The market 
level is low in many instances when com- 
parison is made with the dividends being 
paid. Thus on broad grounds with the 
traffic outlook favorably defined, the roads 
in good physical condition and the yields 
high and the net earning outlook good, it 
is evident that the railroad securities pre- 


sent an inviting speculative 
field. 


investment 


There are other factors entering into the 
situation. There is the merger prospect 
which carries with it the prospect of segre- 
gation of valuable holdings. This has re- 
cently accounted for the high price of 
Delaware & Hudson, which I have from 


@ Record breaking traffic was 
handled without the usual 
car shortage that has been 


€ Net earnings are at the high- 
est rate since the period of 
government control; 


time to time constructively reviewed in 
THE FINANCIAL Wor.pD since it sold in 
the low nineties. There is the fact that 
the railroads from March, 1925, on will 
be entering a period of comparison with 
comparatively low net earnings made in 
these months of 1924. There is the fact 
that radical legislation has about been 
eliminated. 


What then are the best and soundest 
purchases in the railroad group? For the 
average man a good yield combined with 
prospects of increasing net which would 
make for a higher investment status of the 
stock is probably the best course. Stocks 
like Union Pacific, Great Northern and 
Northern Pacific are selling on a basis to 
yield from 7 to 8 per cent and are report- 
ing current earnings of more than 50 per 
cent in excess of dividend requirements. A 
smaller road like Bangor & Aroostook is 
reporting earnings of more than double 
dividend requirements and yields nearly 8 
per cent. 


Roads like Southern and Baltimore & 
Ohio are showing a very high earning 
power as compared with current dividend 
rate. Here dividend increases appear 
probable, especially as both these roads 
could greatly improve their capital struc- 
ture by stock financing which the present 
dividend payments will not permit. 


Good Showing in Southwest 


The Southwestern roads are making the 
best earnings showings in recent months. 
Here relatively high yields are obtainable, 
especially in the Rock Island preferred and 
the St. Louis-San Francisco income bonds 
and stocks. It is also in the Southwest 
that consolidations have made the greatest 
progress. During the current week it was 
reported that Kansas City Southern had 
acquired the Louisiana R. & N._ Inter- 
ests friendly to the Kansas City Southern 
have recently obtained directorships in M.., 
K. & T. It may be that a plan Harriman 


once had of extending the Union Pacific 
to the Gulf of Mexico—as Hill did his 
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roads through the Burlington and Colorado 
& Southern—will be consummated. In 
other words, the Union Pacific may ac- 
quire control of the Kansas City Southern 
and through it the M., K. & T. Messrs. 
Kuhn, Loeb & Co. are bankers for the 
U. P. and K. C, S. 


The road with the greatest “melon” pos- 
sibilities, as I have pointed out before, is 
probably Delaware & Hudson. The stock 
is paying $9 and at a price around $150 
yields 6 per cent. Considering the un- 
usual speculative possibilities in this situa- 
tion, the good margin of net over dividend 
requirements and the fact that the $9 rate 
has been maintained since 1907, I still con- 
sider it one of the most attractive pur- 
chases in the railroad list. 


It may very well be that before final 
control of Norfolk & Western is turned 
over to Pennsylvania that its valuable 
Pocahontas coal properties will be dis- 
tributed to stockholders. The bulk of the 
money that has been made in the soft coal 
industry in recent years has come from the 
non-union fields of West Virginia so large- 
ly served by the N. & W. In addition to 
this segregation possibility there is further- 
more the probability that the Pennsylvania 
will make an attractive rental guarantee 
offer to the Norfolk & Western stock- 
holders. 


It would seem probable that Atchison 
will offer stock at attractive prices to its 
stockholders. It also is probable that 
Louisville & Nashville—and, of course, At- 
lantic Coast Line—will soon increase their 
payments to stockholders. Over a period 
of time Southern Pacific should also pay 
more. 


Appear Most Attractive 


The speculative rail stocks that appear 
to hold the greatest possibilities on the 
most clearly defined basis are Rock Island 
aud Missouri Pacific. Rock Island, be- 
cause of the high indicated earning rate, 
$7 per share on the common, and the 
merger possibilities with Southern Pacific, 
and Missouri Pacific because of the rec- 
ord breaking traffic pointing to another big 
gain in net, the completion of its consoli- 
dation plans and the probability that the 
accumulated preferred dividends will soon 
be taken care of. Colorado & Southern 
common with a high earning rate, about 
$10 a share, will probably go on a divi- 
dend basis this year. Erie lst preferred 
(with indicated earnings of $20 a share) 
is selling for less than its exchange value 
into the new Nickel Plate preferred and 
looks attractive whether the Nickel Plate 
merger goes through or not. 

It seems to me the foregoing list of rec- 
ommendations gives the average man a 
sufficiently great field to make a choice 
from. While there doubtless are greater 
speculative possibilities in the non-dividend 
paying rails in line with the policy of THE 
FINANCIAL WorLpD in recommending pur- 
chase of securities that “pay their way,” 
it is my judgment that the dividend pay- 
ing issues recommended carry sufficiently 
attractive market enhancement possibilities 
and, of course, a greater factor of safety 
than do the non-income producing stocks. 
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Distribution of Income 


@ Great changes were brought about by the advent of the 


World War; 


@ Not the least important is the change in the distribution of 


our wealth; 


@ Mr. Gibson discusses this important economic change and 
its effects upon the course of security prices and markets. 


By Thomas Gibson 


N attempting to arrive at reasonable 

conclusions as to the probable future 

course of general business and the se- 
curity markets it is necesary to take into 
account a number of very decided economic 
changes brought about by war conditions. 
Among the most important of these are 
(1) the conversion of the United States 
from a debtor to a creditor nation in a 
few years, (2) the shifting of the bulk of 
the world’s gold to this country, (3) the 
suspension of the gold standard by Euro- 
pean nations, (4) the great increase in 
manufacturing and producing plant ca- 
pacity and the consequent reduction of 
residential construction, (5) the wide- 
spread adoption of a hand-to-mouth buy- 
ing policy due to increased productive ca- 
pacity and improved transportation facili- 
ties, and (6) the remarkable change in the 
distribution of wealth. The factor last 
named is a vital one in its bearing on both 
general and investment purchasing power. 
This subject was discussed in this column 
in November, 1923, of THE FINANCIAL 
Wor p, but it is of sufficient importance 
to warrant further comment. 


The latest detailed data as to the distri- 
bution of incomes is found in the statement 
of Secretary MELLON in connection with 
the 1924 reduction of taxes. The accom- 
panying table shows the estimate made by 
the Secretary of the Treasury, to which 
has been added the coresponding figures 
for 1916: 


This exhibit may be supplemented by 
the statement that the aggregate amount 
of small incomes is much greater than the 
aggregate of large incomes. For example, 
the aggregate of incomes between $5,000 
and $10,000 is over three billion dollars, of 
incomes between $10,000 and $25,000 about 
two and one-half billion dollars, of in- 
comes between $50,000 and $100,000 less 
than one billion and so on in a steadily 
decreasing ratio until we find an aggre- 
gate of only a little over fifty millions rep- 
resented by incomes between $750,000 and 
$1,000,000. 


Effects of Redistribution 


The first and most notable effect of this 
surprisingly rapid change in the redistribu- 
tion of wealth is the increased purchasing 
power of the individual. When this power 
is distributed in the manner shown it 
means much greater per capita of con- 
sumption of goods. This increase applies 
to everything—from the consumption of 
necessities, such as food and clothing to 
the consumption of luxuries or semi- 
luxuries, such as automobiles and radio 
sets. The rich man may have a half 
dozen automobiles, but an increase in in- 
dividual purchasing power will mean the 
purchase of thousands of cars. The 
transition has been going on slowly for 
many years—it represents the working out 
of one of the most beautiful of all economic 
laws—but war conditions so greatly ac- 


(Please turn to page 545) 











Number of Persons Reporting Incomes 
Class 1916 1923* 
ee 124,475 1,158,200 
RENE een a a 99,056 558.200 
BR, I Soi 68,942 228,200 
y RENEE 39,226 80,200 
Te I eiabseisscccanencinsnieanin 11,953 16,500 
100:000- 150000... 3,462 3,620 
eee 2460 1,586 1,430 
ae ae 1,444 840 
SOG000- SOOO00 ..........-....c.-a 926 380 
SO0000- 1000 000) nn nina sees 524 150 
RE icici ccsestienicccteone 292 30 
*Secretary Mellon’s estimate. 
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@ Texas Company Common— 


A Well-Fortified Oil Stock 





AST year, the Texas ComMPpANY 
earned slightly better than 4 a 


share for its common stock, or 
something better than $1 a share over the 
current dividend rate. That earning pow- 
er was achieved in the face of generally 
depressed conditions not alone in the oil 
but in almost all other lines of industry 
around mid-year, and only moderately 
favorable conditions for the full twelve 
months. 

From the point of view of the investor, 
who is concerned about comparative safety 
of income, and about long swing possi- 
bilities, that performance of TExas Com- 
PANY is important. 

There are reasons why this company, 
which is rated as one of the best of the 
independents, is able to make such a show- 
ing. 

First, the management is conservative 
and businesslike; 

Second, the policy followed by the com- 
pany last year was illustrative of its con- 
ception of what is the proper way to 
conduct operations. In other words, drill- 
ing was not pressed because there was 
over-production of crude generally. The 
management believes that, in such circum- 
stances, the wise thing to do is to hold 
down on production and to buy crude oil 
at prevailing low prices so as to reserve 
acreage for times of smaller supply of 
crude. 

Third, the operating methods of the 
company are highly efficient and conducive 
to the improvement of profits even in 
times when the oil business itself is any- 
thing but good. 

At this moment, conditions in the oil 
industry are not clear. Recent bringing 
in of new production, and reports of 


place the 
position ; 


tive. 


extraordinary struggle for still further 
gains in production, tend to make the situ- 
ation one of uncertainty. 


When the post-election boom in the stock 
market got under way, the oil stocks were 
laggard. Around the first of this year, 
when it seemed they might revive, condi- 
tions in the industry prevented. 


Early this year, it seemed that the oils 
at last were coming into their own, and 
that they would be taken in hand for a 
good, substantial advance. Then came a 
threat of over-production. The expected 
advance was nipped in the bud. 


Of late, confidence has been growing. 
Once more it seemed about time for the 
oils to advance. Now there comes an- 
other threat of over-production. And our 
readers are familiar with what that would 
mean to the oil industry and to oil stocks. 


In view of conditions, investors can 
afford to wait before they make any ex- 
tensive commitments in the oil group. 
When uncertainty prevails, is the time for 
caution. 


Sound Values 


But, looking at the TExAs CoMPANY as 
a strong, well managed unit in the oil in- 
dustry, with sound values and a_ wise 
operating policy, together with demon- 
strated earning power under adverse con- 
ditions, the present price of the stock, 
which affords a yield of not far ‘from 
7%, has a certain attractiveness. 


It is not recommended as a short swing, 
or a near term, speculative possibility. It 
is recommended only to those investors 
who, wishing to obtain an interest in the 
oil industry, are content to purchase at a 
fairly attractive yield and are prepared to 


@ Despite last year’s generally unfavorable 
conditions, this company was able to earn 
its dividend by a fair margin; 


@ Sound financial and operating policies 


stock in a strong investment 


€ Current dividend appears reasonably se- 
cure, and the yield at the market is attrac- 


disregard intervening reactions in the mar- 
ket and hold for the long pull. 


Even though the present threat of over- 
production does materialize and upset con- 
ditions for a time, held over a long period 
the Texas CoMPANY is in a position to 
show a profit over dividends where many 
other companies would not be able to 
do so. 


One reason for the strength of the 
Texas CoMPANY position at this time is 
its manner of handling inventories. The 
annual report recently issued makes quite 
a point of this phase of the company’s 
position. ; 

Last year’s balance of the company for 
dividends amounted to $26,458,275. 

In 1923, the balance earned was $8,197,- 
582. . 

That gain really is remarkable—a gain 
of more than 18% millions of dollars. 
And it was recorded in spite of prevailing 
low prices. Of course there was a reason 
for the company’s ability to accomplish 
such an apparently impossible expansion 
in earnings. That reason was the favor- 


‘able inventory position at the start of last 


year. Then, too, there was the efficiency 
of operations as a factor. 

The statement of the president of the 
company is interesting in this connection. 
He says that, good though the inventory 
position of his company was at the start 
of last year, it is even better now, and 
was much better at the beginning of 1925. 
Since the close of 1924, there has been 
quite an advance in the oil market, which, 
by reason of the fact that Texas CoMPANY 
carries its inventories at cost, means a 
great deal. This increase since the first 


(Please turn to page 547) 














Some Texas Company Highlights 
1924 














1923 1922 1921 1920 
ER $192,224,199 $169,382,742 $130,996,907 $102,605,377 $142,806,332 
FO SD ee a 26,458,275 8,197,582 26,588,973 9,286,129 31,089,372 
i, ee ee $4.02 $1.24 $4.04 $1.54 $7.16 
I FN iii acres --eeeponenn $87,670,592 $111,424,518 $122,112.589 117,033,307 
SNE IE Nee Oe ene RN rR Sete eae 14,370,510 14,333,693 29,650,663 15,882,913 
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@ Pierce, Butler and Pierce — 


Investing with the Builders 
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@ Increasing construction: activities through- 
out the country enables companies engaged 
in or affiliated with the industry to report 
improved earnings; 

@ An essential part of the industry and one 
that has expanded in excess of general re- 
quirements is plumbing; 


( Here is a company that is one of the fore- 
most manufacturers of plumbing supplies in 
the country. 

() 
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By WILLIAM J. HEALY 
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The Building 





Dollar 

ONSTRUCTION is one of the key shortage given in millions of square feet: 1919 0000000... 2,745 739 — 662 
é industries of this country. Its rec- Building Record a 2,511 518 — 691 

ord activity in the past few years oe 2,498 515 —1,025 
has made a large contribution to the Square lative 1922 20. 3,668 763 —1,048 ‘ 
prosperity of the country. Reference has Year Cost Feet Shortage 1923 —................ 3,806 776 —1,243 
been made in recent articles to companies 1909 ........0....... $1,939 903 a CS eeeneneeri 4,300 793 —1,420 
that were favorably affected by this in- 1910 0000000... 1,745 831 — 18 The figures of values in the foregoing 
creased activity, namely Atlas Portland 1911 —..0............. 1,653 795 + 10 table are based on the compilations of 
Cement, Devoe Raynolds, and others. Since 1912 ..000000000....... 1,782 a  cocj “Bradstreet’s” up to and including 1918. 
the presentation of these articles the 1913 000002..... 1,587 733 — 271 From 1919 on they are based on the com- 
merits of the recommendations have been 1914 000000000... 1,415 673 — 382 pilations of the F. W. Dodge Company. 
given substantiation by means of apprecia- 1915 000000000... 1,305 609 — 380 Area of construction in square feet is based 
tion in prices, and this has been a matter 1916 .....W......... 1,750 703 — 321 on the figures of the United States Geolog- 
of only a few weeks. THe FINANCIAL 1917 .................. 1,190 392 — 564 ical Survey and those of the F. W. Dodge 
Wor_p in making its choice of values does 1918 ..0.0..0.......... 658 196 — 693 (Please twrn to page 541) 


so with the idea of the long pull invest- 
ment and a summary of the results named 
would be premature because of the short 
duration of holding. There are still values 
to be had in stocks engaged in or affiliated 
with building construction and one of the 
most consistent benefactors is PYERCE, 








Comparative Building Records 


Twenty-five Cities Reporting Largest Volume of Permits for First Quarter, 
1925, and March Permits with Comparisons 








Butter & Pierce Corporation. 


Among the Leaders 


The corporation is one of the country’s 
foremost manufacturers of steam and hot 
water heating radiators, gauges, boilers, 
valves and other heating appliances, as well 
as special types of high speed engines. Its 
products are well standardized and rank 
high in the market. Its plants are located 
in Syracuse and Oswego, New York; 
Huntington, Pa.; Zanesville, Ohio; Sav- 
annah, Ga., and Jacksonville, Florida. 

Building activities throughout the coun- 
try are increasing in volume as the years 
advance and the shortage caused by the 
intervention of the war years is not so 
nearly caught up with as casual observa- 
tion might lead to believe. The following 
table shows the total cost of new construc- 
tion throughout the country in millions 
of dollars for each of the years from 1909 
to 1924 inclusive, the total construction in 
millions of square feet and the cumulative 
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First First 
quarter 1925 quarter 1924 March,1925 March, 1924 

fe re $77,781,800 $58,524,420 $29,553,400 $26,712,900 
Philadelphia .............. 39,313,120 31,572,970 22,424,530 15,756,560 
OS Ae 37,868,075 36,084,613 18,641,371 17,704,688 
Los Angeles. ............ 36,769,408 46,521,696 14,714,002 17,279,758 
Cleveland ................. 16,899,150 14,331,415 8,032,350 5,549,340 
Washington, D. C... 14,546,522 7,500,471 5,379,916 3,231,677 
NE 13,437,322 14,098,041 5,962,261 5,814,321 
San Franciseo. ........ 12,406,075 11,743,511 5,130,965 4,652,933 
i es 11,895,965 8,381,877 4,014,830 2,560,825 
Portland, Ore. .......... 11,092,230 7,633,530 4,645,140 3,247,290 
Baltimore .............. 10,885,850 10,486,730 5,264,450 4,987,850 
Prtshurei <.......cc.s. 10.134,559 7,692,145 2,816,907 3,653,955 
Kansas City, Mo. ..... 10,000,240 5,166,150 3,827,620 2,337,700 
Oakland, Calif. ........ 9,722,221 7,166,152 3,331,110 2,896,416 
i ae 8,305,526 4,846,251 3,394,495 2,942,005 
| iil ae 8,245,715 7,710,625 3,477,820 2,151,860 
Milwaukee ................ 7,676,015 8,218,538 2,836,085 5,079,081 
OS 7,512,776 2,450,562 2,737,155 543,663 
acne ,109,463 7,888,622 2,058,841 2,712,158 
OS 6,682,950 5,039,000 2,889,200 2,112,850 
Columbus, Ohio ........ 6,124,800 3,972,100 2,484,900 2,330,300 
Birmingham ............ 6,037,890 4,937 232 2,027,725 2,086,740 
Newark, N. J. .......... 5,948,167 8,320,046 2,536,425 3,881,327 
* eee 5,839,605 6,332,000 3,574,215 3,447,000 

ERIE $382,235,444 $327,618,787 $161,755,713 $143,773,197 
New Yok ........... $214,814,218 $374,658,759 $ 87,986,252 $188,547,072 

















q Waldorf System — 


Making Self-Service Pay 


@ Starting with 58 locations, and earning less than a dollar a share, the 
System last year earned $2.24 a share with 114 locations; 


@ This stock pays $1.25 a share and, at the present price, affords a yield of 


nearly 7 per cent; 


@ This is not an immediate dividend increase possibility, but one that may 
possess great future possibilities. 


HEN the chain store idea still 
W was in its childhood stages, THE 

FINANCIAL WoRLD was among 
the first to foresee its possibilities. When 
the stocks of Woolworth, Kresge, and 
others that today are the aristocrats of 
their race were but little known below 
Fulton Street, and in the realms beyond, 
where thrifty and ambitious sought fi- 
nancial independence by way of the stock 
market, THE FINANCIAL WorLD was quick 
to direct attention to the possibilities which 
the future held in store. 


In a recent study of chain stores, a 
member of the staff showed how investors 
who have followed the advice of this 
magazine have fared. Here is another 
contribution to the record—the WALDORF 
SYSTEM. 


One who knows his New York, either 
by reputation or by actual experience, as- 
sociates with the name WaAtporF the long 
and colorful history of an historic hostelry 
which stands at the corner of Fifth Ave- 
nue and Thirty-fourth Street. One’s mind 
goes back to the days when “Peacock 
Alley” was the gathering place of fashion. 

But the WaLporF SysTeM is as far re- 
moved from the great hotel that is its syn- 
onym, as a Childs restaurant is from the 
style of Sherry’s or Delmonico’s of old, 
or of Pierre’s of today. 

It is a chain of restaurants, without 
frillsk—a chain of lunch rooms, perhaps 
would describe it more accurately. It 
began as an innovation, and it has grown 
from a chain of 58 locations to one of 114, 


and all in the short span of a little more 
than five years. 

The SystEM was organized under its 
present corporate head in 1919, By the end 
of 1920, it had 87 locations, and did an 
annual gross business of slightly more 
than 12 millions. But it did not show 
much in the way of profit per share for its 








Waldorf Record 


Years Stores Sales 


1920 87 $10,212,041 

1921 86 10,309,809 

1922 103 12,118,596 

1923 112 13,910,055 
Dividends 


Dividends have been paid regu- 
larly on the 8 per cent First Pre- 
ferred and the 8 per cent Preferred 
Stock since issuance in 1919. 

The company has paid dividends 
on the Common Stock regularly 
since its incorporation in 1919, On 
the present Common Stock, divi- 
dends of 31% cents quarterly, or 
$1.25 per annum, have been paid 
from May, 1923, to date. 




















then outstanding stock, and there were 
those who doubted its ability to survive. 
Last year, the System did a business of 
$13,552,401. And its common share profits 
amounted to $2.24. That earning power 
may not appear large. But it was earned 


under difficulties. Last year there was 
heavy depression in the textile industry in 
New England, and that condition made 
itself felt, for the major portion of the 
WaALDpDorF restaurants are located in New 
England. 


The WaA.LporF SySTEM’s common shares 
pay $1.25 a year. That means that the 
company is able to earn a fairly good 
margin over what it must have for the 
payment of the common dividend. The 
present price of the shares, which are of 
no par value, is such as to afford a yield 
of close to 7%. 

The System has not yet reached the 
point where it is in a position to offer any 
great promise of sharply increased earn- 
ings. But, having earned $2.24 a share 


last year, it should be able, with condi- [ 


tions in its territory somewhat better, and 
with added economies, before very long to 
mark the earnings up above $2.50 a share. 
And, once such an earning power seemed 
fairly well established, it would be possi- 
ble to increase the dividend rate. 

It might not have seemed, at one stage, 


that some of the chain stores—which have [ 


a fundamental similarity—would be able to 
reach their present state of prosperity and 


substance. ‘But those who were farsighted [ 
and patient purchased the stocks when their F 


earning power was not particularly high, 
and waited. The same sort of policy might 
be a good one to follow here. 


The management of the System today | 


are planning further additions to their 
(Please turn to page 546) 





























Comparison of Selling Prices 

Prices Earned per Dividend % 1924 Earnings 

3/26/25 Dividend Share, 1924 Yield on Market 
FAB 4 a8 oy 1 ED na 16 $1.25 $2.24 7.81% 14.00% 
Ee | ere cee mee 51% 2.40* . 6.13 4.687 11.96 
J. R. Thompson Co. (Restaurants) .........-.-.------+--+ 45 3.00 5.30 6.66 11.77 
I TO. naciitatitiaihiisAinininnranitigteicinniniinladsaite 2834 1.50 3.33 5.21 11.58 
eS a 184 5.00 19.77 2.12 10.74 
May Department Stores Co. ..............-ecsces-secscseseseseees 102% 5.00 10.64 4.87 10.38 
F. G. Shattuck Co. (Schrafft’s) .... 42%, 2.00 3.53 4.73 8.35 
eS ETE Sees 330 4.00 24.45 1.21 7.40 
ee eg oe nr 119 3.00 7.95 2.51 6.67 
Sc cee 5514 1.60 - 3.37 2.89 6.09 
McCrory Stores Corp. “B” ... 84 1.60* 4.32 1.907 5.14 

*Also extras in stock. Not including extra stock dividends. 
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q North American— 


A Public Utility Investment 


@ The company is one of the oldest and most successful of the public util- 
ity holding concerns; 


@ In the past seven years it has about trebled its gross, electric energy out- 
put, power plant capacity, and surplus; 


@ Total capitalization per dollar of gross revenues of operating subsidiaries 
has increased rapidly, but large additions to potential earning power have 


accompanied. 


Utility Review of THE FINANCIAL 

WorLp, the analyst stated in part: 
“Financial management has always been 
conservative. The situation justifies con- 
fidence in the investment quality and 
future prospects of the company’s securi- 
That endorsement was given to the 
NortH AMERICAN Company. 


I the 1924 issue of the Annual Public 


ties.” 


NortH AMERICAN is a holding concern, 
and is one of the oldest and most success- 
ful of the country’s large public utility 
enterprises. Among its principal oper- 
ating subsidiaries are: 

The Cleveland Electric Illuminating ; 

Union Electric Light & Power; and, 

The Milwaukee Electric Railway and 
Light Company. 

The “holding company” idea as em- 
ployed in the public utility industry has 
proved one of the most interesting among 
the influences back of the progress and 
stabilization that has been taking place in 
American industrial life in the past twen- 
ty years. It was given its start with the 
organization of Electric Bond & Share, 
which was incorporated to own, control 
and manage a number of public utility 
properties, the control of the new com- 
pany residing with the General Electric 
Company. 

In its inception, NortH AMERICAN was 
not intended as a straight public utility 
holding concern. It was organized for the 
purpose of taking over the assets of the 
Oregon & Transcontinental Company. 
Among these assets were 127,430 shares 
of Northern Pacific preferred, and 210,000 
of common; also nearly $4,000,000 in 
Northern Pacific bonds; bonds and shares 


By BYRON C. HALL 


of the Wisconsin Central, Oregon Im- 
provement Company, St. Paul & Northern 
Pacific Railroad, and the Oregon Iron & 
Steel Company. 


The incorporation of the original com- 
pany was in 1890. It was intended at the 
time strictly as an investment venture, 
copied somewhat after an idea that had 
been employed in England. It is not be- 
lieved that there was any intent at the 
time to become identified with manage- 
ment, or to adventure into fields that sub- 
sequently were opened. However, by 
1901, the company came into evidence in 
the public utility field, with acquisition of 
an interest in the Milwaukee Electric 
Railway & Light Company. In the next 
four or five years, Laclede Gas, United 
Railways, Union Electric Light & Power, 
were added to the holding of the com- 
pany, and NortH AMERICAN soon was 
definitely in the field in ownership of large 
interests in public service enterprises. 


Consistent Dividend Payer 


Continuously since 1909, NortH AMER- 
ICAN has been paying dividends. There 
was a period several years back, when the 
investment in St. Louis was anything but 
satisfactory. It required time to iron it 
out. But it was corrected, and steadily 
expanding earnings and strength followed. 
Of the original utility investments, the 
two important ones—Union Electric of St. 
Louis, and the first venture, Milwaukee 
Electric—remain today as leading units. 
There is in addition a large interest in 
Detroit Edison. 


The venture into ownership of bonds 
and stocks of utilities appealed to the old 


directorate of the company and holdings 
of railroad and industrial investments 
gradually disappeared from the reported 
assets of the concern. The development 
of the “holding company” idea in the case 
of NortH AMERICAN ran concurrent with 
that of the Electric Bond & Share. Grad- 
ually, identification became closer and 
more pronounced until today, the Nortu 
AMERICAN Company represents one of the 
outstanding successes in its field. 


In 1919, when the financial district was 
watching the public utilities not without 
some apprehension, because the war-time 
period had brought hardships to most of 
the companies, who had not been permitted 
to increase their rates for service to offset 
the heavy increases they had incurred in 
operating costs, NortH AMERICAN re- 
ported a gross business for its operating 
properties of slightly more than 30% 
million dollars. In 1919 the company had 
available power plant capacity of 259,475 
k. w. and an output of electrical energy of 
740,783,575 k. w. hours. 


THE FINANCIAL Wor D, in 1919, pointed 
out the prospects for the public utilities in 
view of the outlook for lower costs and 
the possibility of adjustments in rate situ- 
ations. Attention also was drawn to the 
high character of public utility manage- 
ment and operation, which assured steady 
restoration of the securities in the opin- 
ion of investors. 


Last year NortH AMERICAN reported 
gross earnings of $80,117,255. That was 
nearly three times the gross for 1919. 

Power plant capacity last year was 878,- 


(Please turn to page 538) 
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The Lakeside, Wis- 
consin, Plant of 
North American 
Company, the first 
of the pulverized 
coal generating 
plants to be put into 
operation 
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These reviews written as of Friday immediately preceding date 
The ratings used in this department are tak en from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Linseed— 
Rating “D” 

It was semi-officially stated this week 
that earnings for the first quarter of this 
year of American Linseed very nearly 
equalled earnings for the full twelve 
months of last year when $1.01 a share 
was earned on the common after preferred 
dividends, as compared with a net loss of 
nearly $1,000,000 in 1923. That showing 
justifies the resumption of the preferred 
dividends which occurred on April 9 last, 
and directors assert that it is their inten- 
tion to continue’ the dividend at the pres- 
ent rate. The company is in fairly strong 
cash position, having over $12,000,000 of 
working capital at the end of last year as 
compared with less than $8,000,000 for the 
previous year. 


American Ship & Commerce— 
Rating “C” 

A deficit of nearly one million dollars 
after interest and depreciation was reported 
for American Ship & Commerce for 1924. 
This compares with a net equal to $1.15 
a share for 1923. 


American Sumatra— 
Rating “C” 

A maturity of $2,985,970 in 71% per cent 
gold notes, the balance of an issue sold 
in 1920, faces American Sumatra for 
June 1 next. A committee is at work and 
has been for some time drawing up a 
plan to refund for these obligations. It 
is understood that no satisfactory scheme 
has been formulated. At the close of last 
year which was the first half of the com- 
pany’s fiscal period, the maturing gold 
notes were shown to have been the only 
current liability with the exception of a 
small amount in accounts and notes pay- 
able and taxes. Against these items there 
was $1,028,969 in cash and in accounts 
and notes receivable. For the first time 
in a number of years the company showed 
a small profit for the first half of its cur- 
rent fiscal period. It is believed that part 
of the profit came from the sale of old 
inventory which had been marked down 
too severely. The situation as yet is not 
one to be particularly encouraging. 


Barnet Leather— 
Rating “C” 
Earnings of the first quarter of this year 
of Barnet Leather were slightly below 
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those for the corresponding quarter of 
last year, but the business of the company 
is on the upgrade and financial position 
and general conditions have substantially 
improved with the improvement in the 
leather industry. 


Cast Iron Pipe— 
Rating “B” 

The sensational decline in Cast Iron Pipe 
this week was influenced and accompanied 
by reports to the effect that profits of the 
company had been seriously affected by 
price reductions and it is estimated now 
that 1925 profits will be considerably be- 
low those of last year. Whether or not 
the stock is due to drop still further will 
depend upon the mood of the interests 
which have been centering in this secur- 
ity. This is one of the stocks which is 
so apt to be sensational on either side, up 
or down. 


Gulf States Steel— 
Rating “A” 

One of the companies not adversely 
affected by the abandonment of the old 
price fixing plan in the steel industry is 
Gulf States Steel, which should upon any 
substantial improvement in the industry 
be able to show a very satisfactory profit. 
In the first quarter of this year the com- 
pany reported earnings of $2.88 a share 
on the common stock after preferred 
dividends, taxes and depreciation. This 
compares with $26 a share in the preced- 
ing quarter and $2.86 a share in the first 
quarter of last year. Steel buying is not 
particularly heavy now and is inclined to 
be hesitant rather than otherwise. 


International Paper— 
Rating “B” 

To all appearances International Paper 
is on the way to substantial recovery in 
earnings. The annual report of the com- 
pany for the last year showed an indicated 
net equal to $5.16 a share on the common 
stock which however is a little short of 
the actual earnings, inasmuch as reserves 
of one million dollars for contingencies 
were set up. In a forthcoming issue of 
Tue FINANCIAL Word this company’s 
new position will be comprehensively and 
interestingly analyzed by a special con- 
tributor. 


May Department Stores— 
Rating “A” 
Sales of May Department Stores are 
running considerably ahead of last year, 








of this issue 


according to an official of the company 
and the outlook both for earnings and 
sales is considered very good. The official 
denied that a change in the common divi- 
dend is under contemplation or that there 
is a plan under foot for the change in 
the company’s capitalization. 


Postum Cereal— 
Ratmg “A” . 

The strength of Postum Cereal is 
founded upon dividend prospects. All of 
the preferred stock of this company is to 
be retired by May 1 and current earnings 
are reported to be running at a high rate. 
In the first quarter the company earned a 
net equal after preferred dividends to 
$2.57 a share on the common stock, or 
more than enough to cover the dividend 
requirements for the first six months. This 
compares with $2.36 a share in the pre- 
ceding quarter and $2.14 a share in the 
first three months of 1924. Postum is in 
a very strong financial position and the 
present rate of $4 annually on the com- 
mon is equal to $8 a share on the old stock 
which paid $5 a share annually. 


F. G. Shattuck— 
Rating “B” 

Last year this company did a gross bus- 
iness of ten and three-quarter million dol- 
lars, which compared with less than %,- 
000,000 in 1920. The company is paying 
a $2 dividend and does not state any good 
will in its balance sheet. It is preparing 
for considerable expansion in its stores and 
it is expected that in the next year or two 
a very substantial increase in business will 
result. 


Texas Gulf Sulphur— 
Rating “A” 

Earnings of Texas Gulf Sulphur con- 
tinue at a very satisfactory rate. In the 
first quarter of this year net before de- 
preciation and taxes was equal to $2.22 
a share as compared with $1.82, a share in 
the corresponding period of last year. The 
company also increased its reserves during 
the first three months of 1925 by $304,588, 
bringing the total to $5,214,127. 


Union Bag & Paper— 
Rating “C” 

It is unlikely that Union Bag & Paper 
will be able to resume its dividends this 
year. Conditions in the industry still are 
complicated and must be adjusted before 
satisfactory earning power can be de- 
veloped. At the present time there is 
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under way a sort of weeding out process 
which is serving to gradually reduce the 
number of units operating. When this 
strengthening process shall have been 
completed Union Bag & Paper naturally 
would be in a better position. It may be 
said that operating profits in the first 
quarter of the current year were more 
satisfactory than they were last year, 
which holds out some promise for the 
future. 


U. S. Alecohol— 
Rating “B” 

Search for a reason for the strength of 
U. S. Industrial Alcohol of late leads 
only to one influence and that is the pos- 
sibility that directors may see fit to place 
the stock on a $1.50 quarterly basis some- 
time before very long. The intrinsic posi- 
tion of the company does not afford any- 
thing to account for the recent rise. 


r 


U. S. Rubber— 
Rating “B” 
That the position of U. S. Rubber pre- 
ferred which was recommended in last 
week’s issue of THE FINANCIAL Wor~p in 


a F 


‘Mr. Guenther’s List of Bargains, is a 


strong one is evidenced by the statement 
of the president of the company this week 
to the effect that sales and profits for the 
first quarter of this year and the outlook 
for the company are highly encouraging. 
Indication of an improvement in general 
business conditions is found in the fact 
that orders for mechanical rubber goods 
have been increasing rapidly of late. The 
U. S. Rubber president says that trade 
conditions in the tire industry appear to 
be more stable than for several years. 


Virginia Carolina— 
Rating “D” 

It is believed that the interests which are 
concerned by the recasting of Virginia 
Carolina Chemical are about to offer a re- 
organization plan for the consideration of 
the Courts. No official confirmation of 
this can be obtained but it is stated that 
the company has been operating profitably 
under receivership and this year’s returns 
should be more or less surprising. The 
outlook for the fertilizer business is better 
now than it has been for some time and 
although nothing spectacular is looked for 
at the same time the fertilizer companies 
all are in better shape than they have been 
for years. 


Westinghouse— 
“Rating “A” 

For its fiscal year which ended March 
31 last, Westinghouse Electric & Manu- 
facturing is expected to show net after all 
charges of around $5.50 a share which was 
at the rate of 11 per cent on the $50 par 
value stocks. This would compare with 
$8.98 for the preceding fiscal year. Of 
course the outstanding common stock has 
been substantially increased so that the 
comparison of earning power is not ex- 
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actly: indicative of the conditions. The com- 
pany had a substantial volume of railroad 
and general business last year and sales 
to Radio Corporation were in high volume. 
The safety of current dividend of West- 
inghouse appears to be so obvious that the 
stock is quite attractive at its present price 
level. 





Motors 





Hupp Motor— 
Rating “B” 

In the quarter ended March 31 last net 
profit of Hupp Motor was $852,963 after 
taxes or 93 cents a share on the $10 par 
stock after preferred dividends. This 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Locomotive ........... AtoB 
American Zine ........................... CtoD 
Se BtoC 
ii BtoC 
International Salt ................... AtoB 
sth cdsncabsninencns Ato B 
Ohio Fuel Supply...................... AtoB 
EE ES ES BtoC 
a oe... CtoD 


American Linseed, pfd............. CtoB 
American Wholesale, pfd........Bto A 
Hudson & Manhattan, pfd........B to A 
Internat. Agric. Chem., pfd....D to C 
Va.-Caro. Chemical, pfd.......... DtoC 




















compares with 42 cents a share in the 
first quarter of last year. Hupp is said 
to be operating at the highest rate in its 
history and the current month is ex- 
pected to show a record breaking produc- 
tion. 


Willys-Overland— 
Rating “B” 

After a lapse of more than four years, 
the directors of Willys-Overland this 
week restored the preferred stock of their 
company to a dividend basis with a quart- 
erly declaration of $1.75 a share. It is 
payable May 10, to holders of record as 
of April 30. Accumulations on this stock 
amount to 2934 per cent, as the dividend 
was passed in 1920. In the first three 
months of this year the company earned 
$14.38 a share, as compared with $9.79 a 
share for the corresponding period of last 
year. 





Railroads 





Norfolk & Western— 
Rating “A” 
Interest in Norfolk & Western this week 
was aroused when the announcement was 
made that the company proposed lease of 





Virginian and that the basis agreed upon 
has been a guaranty of 6 per cent on the 
latter’s stock. This move, it was said in 
railroad circles, gives Pennsylvania a much 
stronger position in negotiations that have 
been under way for the acquisition of con- 
trol by the latter. Norfolk & Western will 
be subject of analysis in an early issue of 
THE FINANCIAL Wor Lp. 


Frisco— 
Rating “B” 

Good earnings have been continuing so 
steadily that it is stated that directors of 
the Frisco now are considering the possi- 
bility of increasing their common dividend 
from $5 to $7 before the end of this year. 
This possibility would account for the re- 
cent strength of the stock. Inasmuch as 
there is an impressive discussion of this 
possibility it seems justifiable to anticipate 
the common stock financing by the road in 
the not far distant future. A dividend of 
$7 would facilitate this. Apparently the 
Frisco does not contemplate any immediate 
participation in a consolidation being sat- 
isfied to run as an independent road. 


Kansas City Southern 
Rating “B” 

Considerable interest is being evidenced 
in Kansas City Southern as the result of 
plans that are under way under the direc- 
tion of L. F. Loree, Chairman of the 
Board and Kuhn Loeb & Company for 
creation of 175 mile merger in the south- 
west. According to present plans it is 
proposed that units in new consolidation 
will exchange their securities for those of 
the merger on the same equitable terms. 
New system probably will be known as 
the Southwestern railroad system- 


Southern Railway— 
Rating “A” 

Current earnings of Southern Railway 
would seem to justify a higher dividend 
rate. The suit of some of the preferred 
stockholders to force payment of divi- 
dends on their shares for former years may 
be settled shortly. If the Courts should 
rule in favor of the railroad it is be- 
lieved that at the earliest possible moment 
an increase in the common dividend will 
be considered. Then it also is known that 
the management has some plan in its bon- 
net for financing with capital stock. The 
higher dividend rate would facilitate any 
such operation. 


Union Pacific— 
“Rating “A” 

The fact that Union Pacific for March 
showed a 12 per cent decrease in gross and 
a 35 per cent decline in net caused a rather 
severe reaction in the stock this week un- 
der a drive by the professionals. A de- 
cline in gross and net for March in our 
opinion is not sufficient to justify exten- 
sive selling of this stock which pays $10 
and which possesses an indicated earning 
power sufficient to justify the conclusion 
that the dividend is reasonably safe. 
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The Master of Kennecott 








C Stephen Birch 


He’s Canny 


' HE side of a hill, that looked “like 
| a green sheep pasture in Ireland, 
with the sun shining on it” and an 
“Arizona Centipede” gave STEPHEN BircHu 
the start in life that put him on the road 
which led to the presidency of the world’s 
largest miner of copper. 

What looked like a “green sheep pas- 
ture” was copper mineral. And, after 
BircH had tramped 200 miles over two 
mountain ranges to see that pasture from 
close up, and had returned to where he 
started from, he began the work that ul- 
timately led to the formation of the 
KENNECOTT Mines Company. 

He was only a little more than twenty- 
five years old at the time. But he was a 
graduate engineer who had learned the 
ways of the frontiers. And he is Scotch 
by descent, which is another way of say- 
ing that le is canny and persistent by 
nature. 

I referred to an “Arizona Centipede.” 
In this instance, the reference is to one 
who had been named Jack Smith as an in- 
fant, but had acquired a more familiar 
“monacher” as a prospector and frequenter 
of mining camps. Smith, who had fol- 
lowed into the Copper River country up 
in Alaska after the big gold rush into the 
Klondike in ’96, had viewed that “green 
pasture” one sunny day, but had not gone 


close to it. He had a good idea what it 
was, however. 


It was Jack Smith, the “Centipede,” 
who discovered the great Bonanza mine, 
which BircH subsequently bonded and 
made the neucleus for the great company 
whose reserves are among the _ richest 
large copper deposits in the world. Brrcu, 
back in those days, represented Havemeyer, 
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No. 12—Stephen Birch 





@ An “Arizona Centipede” and what looked, from a dis- 
tance, like a “green pasture in Ireland with the sun 
shining on it,” made it possible for the Kennecott Cop- 


per Corporation to be; 


( BIRCH started it, and has been its guiding hand ever 


since. 





Te Saudis 


Norman Schultz, and H. O. Ralph, all 
names familiar to the mining and finan- 
cial worlds. 

I am indulging this little sketch because, 
although he is not of Wall Street in the 
strict sense of the terminology, yet he is a 
man who came into the financial district, 
walked into the offices of Morgan the 
Elder, and of the Guggenheims, and 
walked out with an agreement to back him 
for the construction of a twenty-odd mil- 
lion-dollar standard gauge railroad so that 
he could carry supplies and machinery 
over the mountains to that green pasture 
on a hillside, and take the green out of 
the hill and land it on the coast. 


I have called on Mr. Bircu in his New 
York office several times, when I have 
wanted to learn something authoritative 
about the copper industry. He never 
struck me as a man around whom one 
might weave a romance of the frontier. 
He is quiet, and he is simple. Nothing 
ostentatious. Even his office is a fitting 
frame for his native Scotch dislike for 
outward show. 


In Good Company 


On the walls of his office hang photo- 
graphs of the elder Morgan, of the Gug- 
genheim brothers, of leaders in finance 
and industry, and also of men whom Wall 
Street never has known, but who none 
the less are friends of STEPHEN BIRCH. 


I will make a guess that KENNECOTT 
Copper today is looked upon as: one of 
the best of the copper companies. Most 
people know that it can earn a profit while 
a great many others cannot make ends 
meet. Kennecott, with its own mines, and 
with its control of Braden, Utah, Nevada 
Consolidated and Mother Lode, has re- 
sources for the production of upwards of 
about 600,000,000 pounds of copper a year. 
And the cost of producing the company’s 


copper is about three cents a pound lower’ 


than its greatest competitor has to pay, 
according to the leading organ of the cop- 


per industry, which gives the credit to this 
Scotch-American mining engineer who al- 
ways has had a horror of debt, and there- 
fore is able to save in operating costs by 
keeping his debt service down. 


There’s more than a single reason for 
writing about BircH of Kennecott in THE 
FINANCIAL Wor_p. I have recited one— 
the fact that he is head of one of the 
greatest miners of copper in the world, 
and therefore mighty interesting to the 
Street. Another reason is the fact that he 
is a native New Yorker. 


The Columbia School of Mines turned 
him loose upon the world. He might have 
remained in the city, accepted a position 
as technical advisor, and let it go at that. 
But some of his Scotch ancestors must 
have been pioneers, for the desire to ven- 
ture to the frontiers was in his blood. 


The gold rush fever following the great 
Klondike stampede in 1896 was abating 
when he packed his donnage bag and 
started for Alaska. He had not been there 
for long before he met the “Arizona Centi- 
pede” who was known as a chap who 
had a “nose for minerals.” He carried 
with him the knowledge that, with him 
and back of him were the men I have 
named earlier in this story, and, whatever 
he was able to locate, they would stay 
with him to help him make good. 


When he came back to New York, with 
a project for the building of a railroad to 
his mountain of copper sizzling in his 
brain, he wasted no time in preliminaries. 
He went straight to where the money and 
the nerve were, and he got the money. 
That is how the Copper River & North- 
western Railroad happened to get on the 
map. If you will take a map of Alaska, 
and trace along a black line that runs 
from Cordova along the Chitina River to 
a place that is called Kennecott, you will 
have followed the route that Brrcu helped 
pick out and make famous. 

Running through the pages of a glos- 

(Please turn to page 543) 
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By THE OBSERVER 


Apparently, on the shoulders of one 


Big Job man does the life of the new French 
For Cabinet hang and they are those of 
Caillaux 


CAILLAUX, whose pacifism during 
the war sent him into exile. 

His return to political power is due entirely to a hope 
entertained by a large section of the French people that 
his financial genius will help France out of the mire 
of inflation without the necessity of a capital levy. 

To the modern French mind CatLLaux appears al- 
most the magician in finance that NECKER was to the 
France of another period, who by his juggling of her 
revolutionary currency provided a semblance of pros- 
perity. 

A big task confronts CaAILLAux. But, if he can suc- 
ceed in carrying it through, it will be possible for him 
to rise to the greatest height any Frenchmen has at- 
tained in recent years. 

Fate has played strangely into his hands. Only a 
few years ago he could almost feel the cold steel of the 
Guillotine. Now, the very people who reviled him as a 
traitor virtually are on their knees praying to him to 
help them save France from a grave financial crisis. 


At the recent meeting of the stock- 


Mistaken holders of the PENNSYLVANIA 
Point of Railroad several shareholders took 
View issue with the management, their 


criticism being aroused by the 
meagre earnings of the property. While it is a good 
sign to see the real owners of a property, the share- 
holders, taking an active interest in the business and 
the management of their enterprises, it is just as likely 
for some of them to criticise unjustly as it is for them 
to advance constructive suggestions. 

In the case of the PENNSYLVANIA, where the protest- 
ing stockholders formed a wrong viewpoint was in 
charging the management with permitting its bankers 
to get the cream out of its financing while there was 
only left to them the skimmed milk. They intimated 
that the road had and was paying excessive prices to 
secure new funds through the sale of its bonds. They 
claimed this expense could be cut down if the stock- 
holders. were permitted to purchase directly what se- 
curities the road had to sell. 

Those familiar with PENNSYLVANIA’s financing cov- 
ering the last quarter century know full well that no 
railroad has been able to sell bonds for a lower cost, 
due entirely to its high grade of credit among investors. 
Had the company attempted to offer its securities di- 
rectly it never could have secured its capital as cheaply. 
Its overhead selling expense would have been more 
than what the bankers charged. Moreover, when an 
issue of its securities was sold to bankers the company 


immediately obtained its money. Such assurances 


would have been lacking had an effort been made to 


dispose of securities without the assistance of the 
bankers. 


This criticism was not justified. Sounder would 


have been the suggestion that more pep be injected 
into operations. 


Every experiment made so far with 


People municipal ownership public service 
Become enterprises, except in isolated in- 
Wiser stances of exceptional character, 


has demonstrated that such prop- 
erties, when managed by politicians and their hench- 
men, who, having no financial interests involved, turn 
out a drag on the taxpayers, without improving the 
service or lessening the cost of operations. If any- 
thing such operations have produced increasing defi- 
cits and deteriorated the service rendered. 

The public is proving it is growing more and more 
familiar with that fact every year for whenever the 
opportunity is accorded it to accept the idea through a 
referendum it is voted down with an emphatic, No. 
That was impressively indicated by a negative ma- 
jority in excess of 100,000 in Chicago, and it is almost 
certain that the people of New York City would act 
likewise if the opportunity was presented them to in- 
dicate their will regarding their own subway and street 
car lines—despite all the wild talk of Mayor HyLan 
that he is their guardian and because he is the traction 
ring ‘wants to turn him out of office. 


Senator CAPPER of Kansas is un- 


Capper’s duly alarmed when he urges the 
Views on Commerce Commission to take no 
Mergers action on any proposed merger of 


railroads running through his State 
and asks it to wait until Congress has an opportunity 
to reconsider such consolidations provided for by the 
Esch Cummins Transportation Act. 

The Senator’s unusual position properly raises the 
question-—why maintain an expensive comimission cre- 
ated for the very purpose of carrying out the will of 
Congress expressed in this transportation act, if Con- 
gress now wishes to reserve to itself this authority? 

It was to assure the shippers and the public, through 
economic mergers, a more efficient and reasonable trans- 
portation service by eliminating duplication that the act 
was passed. It matters little to the farmers of Kansas 
or to its other business interests with what railroads its 
principal transportation lines merge as long as the pur- 
pose of Congress is achieved. 

The well meaning Senator from Kansas might be 
a little more patient and less hasty with his advice to 
the Commission by waiting until terms of mergers are 
announced, instead of anticipating shadows which are 
non-existent. 
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A Safe Industrial Bond Buy 


@ Here is a first mortgage obligat: n of one of the pioneers in the rubber 
industry, secured by lien on entir: fixed assets of the company; 


@ Income available last year for interest charges was more than five times 
the needed amount, which gives these 614% bonds and unusually high in- 


vestment rating. 


HEN the directors of the B. F. 

W GoopricH Company this week 

met and adjourned without hav- 

ing taken any action regarding the re- 

sumption of the dividend for the com- 

pany’s common stock, there was some dis- 

appointment. Earnings have been making 

a very satisfactory showing, and the out- 

look for the company is regarded as most 
favorable. 


As was set forth in a recent study of 
the tire and rubber stocks in THE FINAN- 
CIAL WorLp, the position occupied by 
GoopRIcH is second in the industry only 
to U. S. Rubber which, by reason of a 
peculiar situation is in a somewhat 
stronger strategic line. 


At the same time there is a closer 
analogy between the positions of the two 
companies than there is between U. S. 
Rubber and any other important unit in 
the industry. 


GoopricH, which is one of the pioneers 
in the rubber industry, manufactures tires. 
But the latter form only a part of the 
manufacturing activities, as the company 
also produces a diversified line of rubber 
goods, and has been doing so for a num- 
ber of years. That fact makes it possible 
for the company to fortify itself in periods 
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of depression or near-depression, in man- 
ner which companies given almost wholly 


to the production of tires could not hope 
to achieve. 

This discussion-primarily has to do with 
the 6% issue of 1947, which obligation is 
obtainable in the present market at or 
about a price to yield approximately 6.15 
per cent to maturity. That is regarded as 
an attractive yield for what appears to be 
a safe industrial bond. 

This bond constitutes the sole funded 
debt of the company. 

The bonds are outstanding in the amount 
of $23,887,500, and the interest require- 
ments annually amount to $1,552,688. On 
the basis of actual results of operations 
in the past five years, there has been avail- 
able for the payment of those interest 
charges an annual average income of 
$5,927,815. That available income gives 
the bonds a 74 per cent factor of safety, 
and entitles them to an “A” investment 
rating. 


Desirable Investment 


From the standpoint of both security 
and salability, these bonds are desirable 
and, for that reason, in view of the satis- 
factory yield at which they are obtainable, 
they provide a suitable medium for the 
employment of funds of the average busi- 
ness man. 

The bonds have a sinking fund pro- 
vision in their mortgage, which provides 
for annual deposit sufficient to retire each 
year until July 1, 1927, at least 2%4 per 
cent of the largest principal amount of 
bonds outstanding prior to the date of 
each payment into the sinking fund. That 
fund is to be applied to the retirement by 
purchase of the bonds at not to, exceed 
102 and accrued interest. After 1927 the 
sinking fund provision calls for a sinking 
fund sufficient to purchase not more than 
3 per cent of bonds at 107. 

The mortgage under the bonds is se- 
cured by all of the fixed assets of the com- 
pany, and by pledge of subsidiary stocks. 


Since 1921, the rubber industry has not 
been in a particularly favorable position, 
and all of the companies have suffered as 
a result of trade and general conditions 
during that period. 


However, the B. F. Goopricu Co. has 
been sufficiently strong financially during 
that time to continue its preferred dividend 
payments without interruption, although 
no payments have been made on the com- 
mon shares since 1921. 


GoopricH, in common with all of the 
rubber companies, has been compelled to 
grapple with high operating cost prob- 
lems. But even the high costs of produc- 
tion, occasioned by keen competition and 
other interior factors, have not under- 
mined the security of the company’s 
funded debt which, at all times, has en- 
joyed an investment rating at the hands 
of the most rigid analysts. 


The disinclination of the directors at 
their recent meeting to resume dividends 
on the common stock was in keeping with 
the conservative financial policy that has 
been responsible for keeping the bonds of 
the company in such a relatively high 
position investmentwise. The directors, in 
explaining their failure to resume divi- 
dends stated that they wished to accumu- 
late a still more substantial surplus before 
doing so. ‘But the manner in which the 
rubber industry is improving, and the rate 
of earnings which this company is able 
to report, suggests the possibility of com- 
mon dividend resumption before the end 
of the current year. Ability to resume, 
and the fact of resumption, should have 
some effect upon the market for the com- 
pany’s 6% per cent first mortgage bonds. 


Another point of interest is the further 
strengthening of the company. which was 
occasioned by the approval of retirement 
of 23,760 shares of preferred stock ac- 
quired by the company, which leaves the 
senior stock with 424,720 shares outstand- 


ing. 














Vital Goodrich Statistics 

1924 1922 1920 
eS ee een ee ee $109,817,685 $93,649,710 $150,007 ,346 
EOL PoE 12,183,733 5,759,642 6,437,995 
OS i acaclsinsiasiatbispniieischieioieonl 2,361,228 2,711,872 3,726,708 
Times Int. Earned ................ 5.1 2.12 1.73 
a 40,600,000 34,439,822 64,317,035 
PE CEI.) sitciccrmnccommneniennin $10.57 Nil Nil 
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New Rayon Merger Is Latest 


@ One of the rapidly growing industries of which investors 
have not known a great deal, is the Rayon industry; 


C Now, following in the trend of the times, it has been 
brought together in a concrete whole; 


@ New York bankers have offered securities of this latest 


industrial consolidation. 


facturers in the country have been 

amalgamated as the result of the 
completion of plans that have been under 
way for some little time and the new 
merger has made its appearance with a 
capitalization of $3,000,000. 

The name of the consolidation is the 
AMERICAN Rayon Propucrs Corporation, 
and it is expected that public offering of 
the securities will be made in the near 
tuture by a New York financial group 
which is sponsor to the consummation. 


In addition to including some of the 
most influential factors in the artificial silk 
industry the directorate of the new com- 
pany will comprise men prominent in the 
banking world. A. Rogassin, who has been 
associated with the Rayon industry since 
its infancy, and who formerly was pres- 
ident of the Knitted Textile Corporation, 
will head the American Rayon Products 
Corporation. Edward Nufer, who has 
been vice-president of the Knitted Textile 
Corporation, will hold a similar position 
with American Rayon Products. 

Bankers identified with the new com- 
pany estimate that jt will produce from 
65 per cent to 70 per cent of the Rayon 
knitgoods output of New York. The com- 
pany is expected later to expand the scope 
of its operations by the acquisition of 
other companies. 


G iss of the largest Rayon manu- 


Rapid Strides 


The Rayon industry, generally regarded 
as a new textile rather than a substitute 
for silk, has already attained a ranking of 
third place in production among the tex- 
tiles of the world, superseded only by cot- 
ton and wool. In 1924 it outstripped natu- 
ral silk by more than 10,000,000 pounds. 
Some idea of the relative growth of the 
natural silk industry as compared with 
Rayon is indicated by the fact that natural 
silk showed a gain in production during 
1923 of 17,000,000 pounds over 1912, while 
in the same period the output of Rayon 
was raised 75,000,000 pounds. 


Since the war, the silk industry in the 
United States has gained tremendously, 
and discoveries and improvements in the 
production of artificial silk are among the 
epochal industrial developments that are 
tending greatly to add to the importance 
of this country commercially and indus- 
trially. The manufacture of Rayon, as 
already stated, is not familiar to the aver- 
age investor, who has been unaware of 
the strides being made by the industry. In 
1912, production was comparatively small. 
But, in the little more than a decade since 
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then, production has increased about 
fourteen times in annual output. 
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Get Tyrol Power Issue 


F, J. Lisman & Co. has signed a con- 
tract for the purchase of $3,000,000 of 
7% per cent closed first mortgage sinking 
fund gold bonds of the Tyrol Hydro- 
Electric Power Company. Public offer- 
ing will be made next week. The bonds 
are guaranteed principal and interest by 
the State of Tyrol and by the City of 
Innsbruck, which is a joint owner and 
also the largest customer for power and 
water. Innsbruck has covenanted to buy 
sufficient power to cover interest and 
sinking fund on the bonds one and one- 
half times over and a contract has re- 
cently been negotiated with the Austrian 
Federal Railways which are soon to be 
electrified for the sale of 24,000 horse- 
power, 

Proceeds will be used in carrying out 
an expansion program that contemplates 
the furnishing of electricity to a popula- 
tion of 100,000 in Tyrol, Southern Ba- 
varia and Northern Italy. The bonds will 
constitute a first lien on the company’s 
property. 


(>. 
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Big Electric Stock Sales 


Electric light and power companies in 
the United States, according to the Elec- 
trical World, sold $362,767,000 in new se- 
curities in the first quarter of 1925, ex- 
clusive of local sales made by the com- 
panies to their customers and employees. 
This is a new record total, and detailed 
reports indicate that since 1920 financing 
by the electrical industry has more than 
tripled. In the first quarter of 1924 the 
total of such sales was $200,803,700, and 
in the corresponding period of 1923, $224,- 
835,350. 

The outstanding fact in connection with 
the financing by electrical companies, says 
the trade journal, is that fully 90 per cent 
of the money borrowed is to provide for 
growth of the industry, which is true also 
of the telephone business. With older in- 
dustries, it is pointed out, such as the 
steam railways, a large proportion of the 
financial requirements is for taking care 
of depreciation and obsolescence. 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
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q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. { 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 











537 




















Bonds 





Saxon Public Works, Inc. 


First Mortgage 7° Bonds 
Due 1945 


State-wide electric power system. Extremely low cost of 


production. Guaranteed unconditionally by State of Sax- 
ony as to principal and interest. 
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965 k. w. or more than three times that 
for 1919. Output of electrical energy last 
year was more than treble that for 1919. 

In 1919 the company’s total of reserves 
and surplus amounted to $22,893,590. In 
1924 it was $67,796,627, or about three 
times that of 1919. 

In other words, in the past seven years 
NortH AMERICAN has expended so stead- 
ily and soundly that today its output of 
electric energy, available power plant ca- 
pacity, gross revenues and surplus and 
reserves are three times what they were 
in 1919. 

That public appreciation of this remark- 
able progress and the long favorable divi- 
dend record of the company is not lacking 
is apparent by the fact that, while there 
were 6,099 preferred and common share- 
holders in 1921, there today are nearly 
22,000 holders. 

Last year was a red-letter one. Gross 
and net income were the largest in the his- 
tory of the company, and NortH AMEr- 
ICAN is 35 years old. That such a record 
was established in a year which was 
largely one of depression in general busi- 
ness, is a significant commentary upon the 
character of the company’s management, 


and the dependability of its sources of in- 
come. 

The net earnings available for the com- 
mon stock, stated in terms of dollars and 
cents, is not large. In fact it will require 
a fairly long pull to produce net revenues 
that will represent a substantial margin of 
safety that would give very attractive 
speculative possibilities. : 

The balance available at the close of 
last year for depreciation, dividends and 
surplus, was equal to $5.83 a share on the 
outstanding common stock. 

But the balance remaining after charges 
for depreciation reserves and dividends on 
the preferred stock as of December 31, 
1924, was equal to 31.6 per cent of the par 
value of NortH AMERICAN common then 
outstanding. That represents a _ healthy 
growth, and strengthens the safety factor. 

There is one feature which it is well 
to bear in mind when examining a public 
utility. That is, the fact that, in the case 
of a large holding concern, large sums of 
money constantly are being expended for 
new construction and additions to plant 
capacity and the benefits arising from 
those expenditures frequently will not be- 
gin to show in reports of the results of a 





year’s operations, but must await publica- 
tion of the next annual report. 

Applying that thought to the specific 
case under review, NortH AMERICAN, 
some $19,000,000 of new financing was un- 
dertaken near the close of last year for 
1925 construction requirements. There 
were sales last year of isolated properties 
not essential to the system, and new prop- 
erties were purchased. Both of these 
operations will reflect whatever benefits 
may result when the time comes for mak- 
ing the report for 1925. It, therefore, is 
possible for the investor to look ahead 
with reasonable assurance that the results 
for the current year will show substantial 
benefit from the outlay described. 

There is another feature in connection 
with last year’s operations that is worthy 
especial note. That was the attainment of 
the world’s economy record in steam gen- 
eration of electricity. That accomplish- 
ment enabled the company to reduce oper- 
ating ratio 2 per cent below that for 
1923, in the face of a five per cent increase 
in taxes for which an amount of more than 
8 per cent of gross was used or set aside. 

NortH AMERICAN is able to set up rec- 
ords in economical operation partly by 
reason of its control of the West Ken- 
tucky Coal Company, which is the largest 
operating coal concern in Kentucky. Here 
is a tribute to the managerial wisdom of 
the company. 

NortH AMERICAN has been expanding 
capitalization by its increase in preferred 
and common stock. At the same time it 
has been piling up assets by millions and 
strengthening earning power resources. 
The total capitalization in 1922 was $3.05 
per dollar of gross revenues of operating 
subsidiaries. In 1923 the amount was 
$2.94. In 1924 capitalization was $3.38 
per dollar of gross, but there was a very 
substantial portion of that increase that 
represented financing the effect of which 
was not reflected in the income. statement 
for last year, but will appear in that for 
the current year. It will be interesting 
to watch the future progress of earnings. 

The substantial character of the growth 
of NortH AMERICAN’s business, the fact 
that its important operating companies are 
located in districts that now are on the 
road to increasing prosperity and general 
activity, and the favorable dividend record 
and sound management, make the picture 
one of the striking evidences of the coun- 
try’s stupendous growth. 

Guenther’s Independent Appraisal of 

Listed Stocks rates North American 

common “B.” 














Four-Year Record of North American Company 


Electric 
Total Reserves and Gross Net Capacity Output Electric 
Year Assets Surplus Earnings Earnings  Kilowatts K. W. H. Customers 
Dec. 31, 1921... $155,788,658 $32,600,473 $38,853,189 $6,711,141 346,025 853,105,321 249,186 
Dec. 31, 1922........ 238,911,829 44,109,767 55,234,491 11,303,731 612,775 1,543,858,755 478,315 
Dec. 31, 1923........ 298,554,648 54,949,590 75,465,267 16,253,454 748,415 2,153,614,363 598,359 
Dec. 31, 1924........ 376,829,293 68,482,353 80,117,255 18,378,575 878,965  °2,328,618,141 644,430 
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THE WEEK IN BONDS 
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Bond Market Gains in Strength 
M0 coast gain in strength was made by the bond market this week, in all 


departments. 


There were several features cf interest, the movements all 
being influenced by special causes. 


French government and municipal obligations occasionally were subjected to sell- 
ing attack, and the fact contributed to weakness in the wohle foreign group inter- 


mittently. 


The French obligations, however, were restored to a better tone upon realization that 
much of the uncertainty that had caused their weakness was not altogether well 


founded. 


Considerable activity was evidenced in 
the Chicago, Terre Haute and Southeast- 
ern income 5s. There had been some sell- 
ing of these bonds by holders who were 
inclined to worry about the probable 
status of the road as a result of the St. 
Paul receivership. A great many seem 
to fail of appreciating just how vital this 
little road is to the St. Paul and that there 
is little likelihood that the receivers would 
care to do anything that would result in 
the forfeiture of their lease. A road that 
can earn its interest charges nearly three 
times over, and that helps so materially 
as an aid to the reduction of the operat- 
ing expenses of the St. Paul as this one 
does, is not going to be allowed to slip 
away into the hands of another company. 
At around their present levels both the 
income and the refunding bonds of the 
small road appear to be quite attractive. 


“Mop” Issues Active 


Missouri Pacific’s obligations all were 
active during the week, and there was evi- 
dence of appreciation of the attractiveness 
of the general mortgage 4s, which are sell- 
ing out of line for an issue that is secure 
enough for all ordinary purposes, although 
junior to large prior liens. 

Virginian Railways 5s have been in 
good demand as a result of the conclu- 
sion of the lease of the road to Norfolk 
& Southern. The convertible bonds of 
N. & S. also were strong. These obliga- 
tions appear to be attractive even after 
the recent advance. 

High grade issues have been in active 
demand of late, but interest also has been 
quite pronounced in the lower grade obliga- 
tions, although some of the semi-specula- 
tive rails have been backing and filling. 

An industrial obligation that was un- 
usually active was the 7 per cent first 
mortgage bond of Virginia - Carolina 
Chemical. The reorganization plans that 
have been in process of formation should 
be divulged shortly. The Street apparent- 
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ly does not anticipate any serious dis- 
turbance of these obligations, which ac- 
counts for the renewal of purchase at 
present low levels. The fertilizer indus-~ 
try undoubtedly is in a much stronger 
position now and restoration of earning 
power seems a prospect that affords en- 
couragement. 


Copper bonds were strong toward the 
week-end, in sympathy with activity in 
stocks. The fact that Anaconda proposes 
a big cut in monthly production convinces 
the Street that the industry faces material 
improvement in consequence. 


Semi-speculative rails came back strong- 
ly toward the end of the week. It is 
realized that, if earnings are sufficiently 
favorable to assure reasonable safety of 
principal and interest, then the yields to 
be obtained on such bonds should be at- 
tractive and a strong reason for purchase. 
Obligations of a semi-speculative char- 
acter, of the southern and south-western 
carriers, appeal as especially attractive 
as these roads today are making the best 
and most satisfactory showing as groups. 
After all, earning power is what counts 
in determining the market possibilities of 
bonds that the investment analyst de- 
scribes as second-grade or speculative. 


Public utility obligations continue to 
enjoy well-deserved popularity, because 
the industry is unsurpassed in steady 
growth and marked improvement in the 
standing of securities. The ‘decision in 
the $1 gas law case serves as a reminder 
that, no matter how legislative bodies or 
public regulatory commissions, either in 
ignorance or purposely, may attempt de- 
privation of simple property rights, the 
courts stand ready to assure protection of 
constitutional privileges. 


The Street is talking of several new 
utility offerings chieflly for refunding 
purposes. These will help to strengthen 
the position of the companies by obtain- 
ing a lower interest rates on obligations. 








1925 Analysis 


The 
Ginter Co. 


The 1925 Edition of our 
Analysis of The Ginter 
Company is now ready 
for dis_ribution. 





Copies will be sent to in- 
vestors upon request for 
Circular H-236. 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE &°CO. 
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“Review of the Week” 
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special analysis of 


ERIE 
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Write for Analysis No. 1674 
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Motor Stocks ———— 





4 Buy or Sell? 


Analysis just made for clients of 
our Complete Security Market Service 
discusses motor stocks, and what to 
do now. To acquaint you with our 
Service, you may have sample copy 
without charge. Simply address 


American Securities Service 
Suite 830, 19 William Street, New York 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet con 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 | 
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Special List of conserva- 
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from 
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A copy of this list will be fur- 
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State of Alabama, 4%4s 


These bonds are direct, general obliga- 
tions and are issued in connection with the 
development by the State of Alabama of 
the Port of Mobile, the nearest port to 
the Panama Canal. This work is being 
carried on under the direction of General 
William L. Sibert, who was one of the 
engineers of the Panama Canal and upon 
the completion of the work, Port of Mo- 
bile will have perhaps the best system of 
docks in the United States. 


The official estimate of the value of tax- 
able property is given as $3,500,000,000 in 
comparison with $1,020,308,201, the as- 
sessed valuation in 1924. The bonded debt 
including this issue totals $21,127,000 and 
the population according to 1920 census 
was 2,347,295. 


The bonds are obtainable at a price to 
yield about 4.20 per cent to the various 
maturities from 1952 to 1965. 

* * * 


City of Astoria, Ore., 6s 


The City of Astoria, county seat of 
Clatsop County, Oregon, was settled in 
1792. It is situated on the Columbia River 
about seventy-five miles west of Portland 
and is served by the Great Northern Rail- 
way. Astoria also has one of the best 
harbors on the western coast upon the 
improvement of which the government has 
spent several million dollars. It has mas- 
sive, concrete docks equipped with the mod- 
ern electric cranes and grain elevators 
with a capacity of 5,000,000 bushels a 
day. 

The business section of the city is tom- 
posed almost entirely of concrete, brick 
and stone buildings. Building permits is- 
sued in 1923 amounted to approximately 
$1,500,000 and $1,000,000 for the first eight 
months in 1924. Astoria is an important 
industrial center, having the Marion Iron 
Works, large saw and planing mills, box 
factories, iron factories,’ flour mills with 
4,000 barrels daily capacity and one of the 
largest salmon canneries in the world. The 
City has five banks with aggregate re- 
sources of over $9,000,000, splendid edu- 
cational system, municipal water system. 

These refunding bonds are obtainable at 
a price to yield 4.90 per cent to maturity 
in 1932-34. 


* * * 
Baylor County, Texas, 514s 


These bonds which were authorized by 
a vote of the property owners, are a di- 
rect and general obligation of the entire 
county. They were issued for the purpose 
of constructing permanent hard surfaced 
highways; these funds to be supplemented 
by one million dollars of state and fed- 
eral aid already allotted to the county. An 
irrepealable, ad valorem, tax has been 
levied on all property within the county 
sufficient to pay the principal and semi- 
annual interest at maturity. 


Baylor County, Texas, located about 
north of Fort Worth and organized in 
1879 is one of the best agricultural coun- 
ties in the middle western part of the 


State. The surface is generally level or 
slightly undulating with about 80 per cent 
of the land well adapted to cultivation, 
The soil is predominantly a dark sandy 
loam, and is very fertile. Live stock rais- 
ing formerly the leading occupation and 
still important, is gradually giving way to 
diversified farming. The majority of 
farmers supplement agriculture by the 
breeding of fine blooded and graded cattle, 
hogs, horses and sheep. Cotton is the 
money crop but a large acreage is also 
very successfully devoted to the produc- 
tion of grain crops, including wheat, oats, 
kaffr corn, mile maize and corn. Poultry, 
dairy products and fruits and vegetables 
also contribute materially to the wealth of 
these people. Among the natural resources 
are fine quarries of building stone, found 
along the banks of the Brazos River near 
Seymour, nearly all the business houses of 
this city being built from the products of 
these quarries. 


Seymour, the county seat, is an excellent 
trading center for all the surounding ter- 
ritory. The city has two national and 
one state bank, with excellent schools 
and churches, attractive residences and a 
well and substantially built business dis- 
trict. The county is served by the Wichita 
Valley and the Gulf Texas and Western 
Railways; as well as by several designated 
state and national highways. 

Bonds are obtainable at a price to yield 
4.90 per cent to maturity 1938-1950. 


> 


Garrett Gets Just Dessert 


V HILE the wheels of justice some- 

times appear to grind slowly they 
provide little means of escape once a per- 
son is caught in their grinders. That fact 
Ben N. Garrett, a Texas promoter, has 
discovered. He believed his brazen nerve 
would enable him to keep free from crim- 
inal prosecution. A few weeks ago the 
Federal Government’s case against Gar- 
RETT for using the mails to further a fraud 
was concluded with his conviction and 
sentence to two years penal servitude in 
the Leavenworth Penitentiary, which al- 
ready houses a good number of financial 
swindlers. Several years ago GARRETT 
started a paper bank, the Houston, Tex., 
Bank & Trust Co. Under this camouflage 
lhe promoted a chain of get-rich-quick 
schemes, all of which the THE FINANCIAL. 
Wortp exposed. These enterprises in- 
cluded: The Pan American Trading Co., 
Austin Silk Mills, Texas Textile Co., Med- 
ical Products Co., Terminal Oil Co. and 
the Garrett Petroleum Co. Where he 
tripped into the Government’s net was with 
his Lincoln Fig Farm. The National 
Vigilance Committee of the Associated Ad- 
vertising Clubs was very active in bring- 
ing GARRETT to justice. GARRETT can con- 
sider himself lucky in only receiving a sen- 
tence of a couple of years. Petty crim- 
inals, less of a menace to society, often 
are compelled to serve a longer bit for 
their misdeeds. 
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Pierce, Butler & Pierce 
(Concluded from page 529) 
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Company. The figures include industrial 
and business buildings as well as_ resi- 
dences, but do not include public works 
and public utilities of which a large total 
has been under construction. 

In a recent survey made by S. W. 
Srraus and Company covering 350 cities 
and towns a good picture of present activi- 
ties is to be had. It develops that out- 
side of Greater New York there was a 
gain throughout the country of 13 per 
cent for March, as compared with March, 
1924, and a gain of 10 per cent for the 
first three months of the year. 

There was a loss in Greater New York 
of $100,560,220 over March last year, and 
$159,844,540 over the first quarter of 1924. 
These immense losses, however, can not 
be taken on their face value as they were 
brought about by the abnormal issuance 
of $188,547,072 building permits prior to 
April 1, 1924, when the tax-exemption law 
expired. 

In the accompanying tabulation the fig- 
ures for New York have been listed sep- 
arately to avoid an adverse opinion on the 
extent of the activities throughout the 
country generally. 

The eastern section of the country out- 
side of New York city showed a March 
gain of 22 per cent, the central region 
showed a gain of 9 per cent for March; 
the south, 18 per cent, while the Pacific 
Coast states broke about even for the 
month. 

This review of building activity is given 
to emphasize the importance of the field 
upon which a company like Pierce, BUTLER 
AND PIERCE is dependent for its earnings. 
At the head of this article is reproduced a 
division of the building dollar and of the 
total of 68.3 cents that goes to wages 
and materials, plumbing accounts for about 
15 per cent of this amount. 

The increase in building construction 
work has enabled the company to report 
remarkable expansion of earnings in the 
past few years and from all present indi- 
cations should continue favorable for some 
time in the future. In 1922 the net sales 
amounted to $7,279,261 and in 1923 jumped 
to $10,260,093, while net earnings avail- 
able for charges more than doubled in this 
same period. Last year despite a reduc- 
tion of about 12 per cent in selling prices, 
net profits amounted to $696,514, as against 
$693,394 in 1923. This allowed for the 
company to show the equivalent of $18 
per share on the common stock against 
the $17.80 earned in the preceding year. 
There are only 30,000 shares of $100 par 
common stock outstanding, preceded by 
$2,000,000 of 8 per cent cumulative pre- 
ferred stock of $100 par value. There 
is also outstanding $194,889 of an old 7 
per cent preferred issue the balance of 
which was exchanged several years ago 
for the 8 per cent stock. The company 
also has funded indebtedness of $2,500,000. 
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~ Average Up Your 
Net Yield 


More and more, experienced investors are 
turning to Straus Bonds as a means of averag- 
ing up both the safety and the net yield of 
their investment holdings. “Every really di- 
versified investment should include a good 
proportion of Straus Bonds,” said one of our 











vestigation. 
















ESTABLISHED 1882 » 


Straus BuILDING 
565 Fifth Ave. at 46thSt. 
New York 


© 1925—S. W. S. & Co., Inc. 





customers, a large bond buyer, recently. 


True. Straus first mortgage bonds combine to 
an unusual degree safety and attractive inter- 
est rate—6% for most maturities, together 
with a steadily broadening outside market. 
They merit —and withstand—thorough in- 


As a first step, we suggest a letter of inquiry | 
or a telegram at our expense—which will | 
bring you literature explaining these sound | 
securities and explaining the reasons for the 


record of this House. Ask for 
BOOKLET D-1513 


S.W STRAUS & CO. 


INVESTMENT BONDS » 


STRAUS BUILDING 
79 Post Street, SAN FRANCISCO 


43 Years Without Loss To Any Investor 














INCORPORATED 


: 

Straus BuILDING 
Michigan Ave. at Jackson Blvd. 

Cuicaco | 











The dividend record of the company 
is in accord with the earnings reported. 
Eight per cent dividends are paid regu- 
larly, each year, on the preferred. The 
common is listed as a regular $4 dividend 
stock but the payment and expectation 
of extras is the influencing factor in the 
stability of the market at prices around 
110 a share. Payments on the latter issue 
in 1924 totaled $7 a share and already 
this year payments amounting to $2 have 
been made to the shareholders. 

The company’s financial position is 
thoroughly sound. Current assets at the 
close of 1924 were well over $5,000,000, 
while current -liabilities were less than 
$500,000, a ratio of better than ten to one. 

Last year was admittedly a good one 
but this year gives promise of being a bet- 
ter one if the buildings indices can be taken 





for their true worth. On the-basis of last 
year’s earnings the common stock is sell- 
ing on a basis of about 16 per cent of 
earnings compared with market price. 
This appears rather high in view of the 
prospects and the past consideration given 
to holders of the stock. It might be well 
in concluding to refer to the opportuni- 
ties that were to be had only a short 
time ago in such kindred stocks as Amer- 
ican Radiator and U. S. Radiator. Pre- 
ferred position must be given to PIERCE, 
BuTLer and Prerce stocks in this class of 
stocks on the over the counter market. 
There is little reason to doubt that either 
the preferred at slightly below par, or the 
common stock at around 110, should 
prove to be profitable investments if held 
for the long pull. 
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Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares 
and upward on a _ conservative 
marginal basis. 


Send for our booklet 
“Odd Lot Trading” 

Ask for F. W. 238 

100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (>. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Legal— 
for Trust Funds in New York 
Yielding 5.91 to 6.50% 
Cheseborough Building 
Dakota Elevator Props. 
Dodge Building 
55 Fifth Avenue Bldg. 
Great East., Elev., Props. 
Park Row Building 


We suggest, for conservative in- 
vestment, Loans on the above 
real estate properties. 

These securities are Legal In- 
vestments for Trust Funds in 
New York State and enjoy a 
ready market. 


Circulars on request 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 


105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 





























Investor’s Booklet 


in convenient pocket form  con- 
‘taining current statistics, high and 
low prices of Stocks, Bonds, Cot- 
ton and Grain. 


Copy on request for FW-425 
CARDEN, GREEN & £0. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone, Hanover 0280 























100 Years of Commercial Banking 


Chen CHATHAM - PHENIX 


) NATIONAL BANK anp 
ey TRUST COMPANY 

Nnonat Resources over $250,000,000 
Thustconp! ~=— 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 
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Dollar Gas [legal 


(Concluded from page 525) 














court deems should have been resolved in 
its favor. But in view of the court’s con- 
clusion that the act is unconstitutional, 
confiscatory and void, even with these de- 
batable items decided in the master’s 
opinion against the plaintiff, it is not neces- 
sary for this court to pass upon these 
specific matters. 


Rate Would Be “Confiscatory” 


“There is no narrow line in this case 
between confiscation and non-confiscation. 
I concur in the master’s conclusion that 
the enforcement of the proposed $1 gas 
rate, if applied to actual operation of the 
plaintiff during periods under considera- 
tion, would be equivalent to the confisca- 
tion of its property, whatever rate base 
be the starting point. 


“The present value of the property must 
be the goal of investigation and present 
value must be expressed in terms of pres- 
ent money. 

“It is property and not original cost of 
that property of which the owner might 
be deprived were the law to stand.” 


Whether or not the decision of Judge 
WInNsLow shall remain the final word in 
the matter, rests with the department of 
the Attorney General of this State, who 
now has the opinion under consideration. 
If AttrorNEY GENERAL OTTINGER decides 
upon an appeal, further delay would be 
entailed. . 


Speculative Possibilities 

However, the investor has the oppor- 
tunity of determining for himself the spec- 
ulative possibilities. There is present a 
most attractive situation. The company is 
supported by the federal court in its con- 
test of the alleged confiscatory law. The 
case has been subjected to the most search- 
ing review and examination. Jf there is 
no further appeal, or, in the event of ap- 


peal, if there is final upset of the $1 gas | 


law, the benefits to the holders of Con- 
SOLIDATED GAs will be substantial. 


The potential earning power of the 
company should be taken into considera- 
tion. It in fact is the real basis for specu- 
lation at this time. Not only does the in- 
dicated earning power show that the cur- 
rent dividend is safe, but it suggests the 
possibility of a substantially higher rate. 

I would not care to go on record with 
the statement that the company would 
place the stock immediately on an $8 rate. 
It might decide ultimately on $7. I have 
in mind the statement of Judge WINsLow. 
He said in part: 

“The rate of return on the property is 
not to be confounded with the amount of 
dividends that a corporation might pay on 
its capital stock. Indeed, according to all 
successful business experience, a corpora- 
tion paying out in dividends all, or even 
a major part of its net earnings, is court- 
ing speedy disaster.” 

That is the opinion of a federal judge, 


leaning, perhaps, to judicial conservatism, 
but true in principle. However, if Con- 
SOLIDATED GAS can, by earning a fair re- 
turn upon property value, show an earning 
power of $10 a share its stockholders 
would be entitled to $8 a share in divi- 
dends. 

In other words, the company should not 
be penalized, or its owners should not be 
penalized, for having a sound capital 
structure which, with a fair return on prop- 
erty value, shows an apparently high earn- 
ing power per share of stock. 

In any event, assuming that, even though 
appeal is carried to the United States Su- 
preme Court, the $1 gas law shall not ap- 
ply, and the company is going to be per- 
mitted to earn a fair return on the value 
of its property, CoNsoLIDATED GAs is a 
real dividend increase prospect. The pull 
may be relatively long, but, all things con- 
sidered, the ultimate reward should com- 
pensate for exercise of patience. 

If, therefore, in the light of the recent 
court decision, which was so sweeping and 
was so favorable to the company, the 
stock can be considered undervalued at 
the current price, then it possesses attrac- 
tive possibilities for the pull. 

I would repeat what has been told of 
THE FINANCIAL Wor p several times—the 
net earnings of last year can be forgotten 
when appraising the prospective value of 
CoNSOLIDATED GAs, and when endeavor- 
ing to reach a decision as to indicated fu- 
ture earning power. They show what the 
company was able to do under restrictions, 
and when deprived of what the court has 
decided is a fair return. For that reason, 
they are important solely for sake of com- 
parison with what would be possible un- 
der the new conditions which the court 
has ruled should be allowed to prevail. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Consolidated 

Gas common “A”. 


0). 
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To Reduce Copper Output 


The larger copper companies are con- 
templating a reduction in output to stab- 
ilize prices. Prices have been declining 
with those in other commodities during the 
last few months and are now below those 
quoted when the election boom started last 
November. A firmer tone prevailed in the 
copper market, in view of the proposed 
curtailment in output. 

The Anaconda Copper Company, ac- 
cording to the report, is expected to cut 
its production 5,000,000 pounds monthly to 
20,000,000, while the Chile Copper Com- 
pany, a South American subsidiary, is ex- 
pected to reduce its output 2,500,000 to 
17,500,000. It is expected that other com- 
panies will curtail production proportion- 
ately. 

If the step is carried further, it is ex- 
pected that higher copper prices will rule 
during the last half of the year. 


The Financial World 





























Master of Kennecott 
(Concluded from page 534) 
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sary the other day I find that STEPHEN 
BixcH is a director in a number of com- 
panies that have nothing to do with min- 
ing. And he belongs to any number of 
clubs, plays golf, and gets quite a bit of 
enjoyment out of life. And, whenever 
men who represent power in industry and 
finance get to speaking of others, they 
never hesitate to pay tribute to Bircn, the 
executive, and Bircu the engineer. 


* * * 


S I neared the end of this sketch of 
STEPHEN Bircu, there was placed 
upon my desk a copy of the call for the 
annual meeting of the KENNEcotr CopPER 
Company. And I heard the murmur of the 
rumor that is going the rounds as that 
call is being received by the shareholders. 
Some of the farthest visioned men in 
the financial district have told me that 
this year, and for a time thereafter, there 
will be consolidations that will be the 
basis for the writing of dramatic pages in 
the industrial history of the United States. 
There is no doubt about the trend. Mer- 
gers and consolidations, properly conceived, 
mean much in the way of developing effi- 
ciency, cutting down costs, and giving the 
public a chance to buy better. 

The Street sees in the call for the KEn- 
NECOTT meeting the harbinger of a big 
copper merger. I would not be surprised 
if that were true. Kennecott informs its 
stockholders that it wishes to amend its 
charter so as to permit the company to 
expand its business in other states and 
other countries. The Street professes to 
see in that ambition, the desire to clear 
the way to open acquisition of Utah and 
Braden Copper, and also Nevada Consoli- 
dated, which is controlled by Utah. 

I understand that KENNeEcotr has ac- 
quired almost all of the shares of Braden, 
and a new offer has been made for the 
minority stock. The company holds 1,435,- 
839 shares of Utah, and an offer has been 
made to gather in the ten per cent minority 
interest which remains. 


I know that Mr. Birch wants to see 
KENNECOTT a great concentrated unit. He 
intimated as much more than a year ago, 
in that quiet, unassuming manner of his. 
And he has a quiet Scotch way of stick- 
ing fast to a trail or an ambition. 


The mental picture which one can con- 
jure of Kennecott as a single unit is im- 
pressive. It would be a producer of up- 
wards of half a billion pounds a year, 
coming from every part of the continent 
where copper comes from, almost, as well 
as from South America, where cost con- 
ditions are favorable. 


With all of its holdings consolidated un- 
der a single management, as part of one 
corporation, the new KENNECcoTT could get 
down to a cost of production, on a tre- 
mendous volume, that would compare fav- 
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orably with any similar line-up in the 
world. 

There is no doubt about the fact that 
the big change in the copper industry that 
that has come about since the war is the 
sharp definition between the high cost and 
the low cost producers. And STEPHEN 
Bircu has proved himself to be one of the 
shrewdest copper mining executives in the 
industry, as well as an engineer of note. 


————— 


Austria’s Good Judgment 


F the European nations which have 

displayed the most progressiveness in 
re-establishing themselves on a sound foot- 
ing it is acknowledged that the REPUBLIC 
of Austria has shown the greatest energy. 
The reason for this is a twofold one. Her 
people were reluctantly drawn into the 
world war by a bureaucratic monarchy 
that was ruled from Berlin rather than 
from Vienna. For this reason there re- 
mained no bitterness when the disastrous 
war terminated, but a feeling of great re- 
lief. Fortunately for Austria she always 
has been favored with a _ clear-sighted 
school of bankers who at once set them- 
selves to the task of cultivating the re- 
spect and confidence of those countries 
which could help her rehabilitation. They 
naturally turned to the United States for 
such assistance, and not in vain, for, in 
the past two and a half years, through the 
assistance of the Morcan house, Austria 
has succeeded in stabilizing her currency 
and inducing the investment of a good 
many millions of American capital in her 
natural resources. This is all the result 
of a concerted program fostered by Au- 
strian and American bankers to establish 
the closest friendly and commercial rela- 
tions between the two countries. This spirit 
runs throughout a recent interview given 
to the New York Times by Doctor 
RupotpH S1ecHart, Chairman of the Al- 
legemeine Osterriechische Boden Credit 
Anhalt of Vienna, one of Austria’s great 
bankers. “I have learned much” he said, 
“since I have been here and every banker 
who visits our country learns a great deal. 
This personal contact facilitates mutual 
understanding, and I am more than ever 
convinced that, by adopting jointly our 
working methods to the new financial and 
business relations between the United 
States and Austria, we will come closer 
from day to day in our mutual interests.” 


—— 
Vv 





Marland Oil Earnings 
Rating “B,” Guenther’s Appraisal 


In the first quarter of this year Mar- 
land Oil earned $2.19 a share, which was 
more or less of a surprise to the street. 
In fact the company has been doing re- 
markably well for a considerable length 
of time, although its net income for 1924 
was small. The latter surplus was low 
by reason of very heavy charge-offs that 
had been made by the company last year 
for discount, depletion, depreciation and in- 
ventories and other charges. Marland will 
be discussed very thoroughly in the next 
issue of THE FINANCIAL Wor p. 


OVER-STAYING A 
BULL MARKET! 


Most investors make money in a bull market, 
only to lose it by over-staying. 


For some time we have been persistently advis- 
ing our clients to accept profits and take a 
conservative position on the “short side’”’ of the 
stock market. We gave similar advice in 
March, 1923, and January, 1924. 


Such advice (standing almost alone) was based 
not on guess work, tips or inside information 
—all these were bullish at that time—but on 
a careful study of both fundamental and tech- 
nical stock market factors. 


With the marked decline of the past few weeks, 
a new analytical study of stock market condi- 
tions, making specific recommendations has 
been prepared for our clients. There are a 
few copies available for FREE distribution. 
This study should prove of great value to every 
investor, RIGHT NOW. 


Simply ask for FWA11 


AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 














We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 


COMPANY 
72 W. AdamsSt. 4568 Broadway 409E. 35thSt. 
CHICAGO 
Louisville Milwaukee Indianapolis 












































Exempt from all Federal 
Income Taxes 


Akron, Ohio 


434% and 5% Bonds 


MATURITIES 
5% Bonds 
Oct. 1, 1929 and 1932 


Prices to yield 4.15% and 4.25% 


434% Bonds 
Oct. 1, 1932 to 1935 inclusive 


Prices to yield 4.25% 


Send for Circular G-8 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 
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All of these debentures have been sold. This advertisement appears as a matter of record. 
New Issue April 11, 1925 


$75,000,000 


Dodge Brothers, Inc. 


6% Gold Debentures 


(With Certain Conversion Privileges) 


Dated April 15, 1925 Due May 1, 1940 


Interest payable May 1 and November 1, first payment November 1, 1925 (interest from April 15, 1925). Coupon debentures in_inter- 
changeable denominations of $1,000 and $500, registerable as to principal. Principal and interest payable in New York at the office of 
Dillon, Read & Co. Redeemable as a whole or in part by lot on any interest payment date: the redemption price to and including May 1, 
1930, being 110% and interest, with successive reductions thereafter of 1% each year. Interest payable without deduction for Federal Nor. 
mal Income Tax not exceeding 2% per annum. Pennsylvania Four-Mill Tax refundable. The Company agrees to make application in due 
course for listing these Debentures on the New York Stock Exchange, Central Union Trust Company of New York, Trustee. 


The Company agrees to provide from earnings a sinking fund of $1,000,000 per annum, available semi- 
annually, to buy Debentures if obtainable at not exceeding 100 and interest during the six months suc- 
ceeding the date of each sinking fund payment, any unexpended amount to revert to the Company. 





Frederick J. Haynes, Esq., President of Dodge Brothers, Inc., writes as follows: 


BUSINESS ih 


Dodge _ Brothers, Inc., incorporated under the laws of Maryland, will own the business and all of the assets (excepting $14,000,000 cash) 
of Dodge Brothers, a Michigan Corporation, the third largest manufacturer of automobiles in the world. From 1914, when 249 cars were 
sold, to March 31, 1925, sales have aggregated 1,286,793 cars for a total sale price (for cars and parts) of $1,105, 027, 599. In comparison 
with this sales volume of over one billion dollars, loss from bad debts has amounted to $32,141, sales of cars by the factory being for 


- cash only. Distribution is effected by more than 5,700 sales and service representatives throughout the world, of which 4,778 are in the 


United States and Canada. Advertising expenditures, in addition to anounts expended directly by dealers, have totaled more than $12,000,- 
000. The policy of Dodge Brothers from the beginning has been to p-oduce a car of superior quality, of stable design, selling for a low 
price. Records indicate that approximately 90% of all Dodge cars manufactured to date are still in service. 


EARNINGS 


The business has never had an unprofitable year. Operating resul:s for the six years ended December 31, 1924, as certified by Messrs. 
Haskins & Sells, have been as follows: 


Net Earnings before 


No. of Cars Net deducting Federal 
Sold Sales - Income Taxes 
ee | en eran 121,010 $120,970,810 $24,194,352 

ss ae Pei CMD isis asia athe d ahare ee le ete 145,389 161,002,512 18,601,780 
= “ ght | EE A ee eee ees 92,476 $3,666,284 2,801,370 
ed “i dae, eee eee ee 164,037 130,625,774 19,054,098 
= = wee. rr ere 179,505 141,332,685 11,590,637 
es > SPIE: ise ssbc coh ehe taeeo es 222,236 191,652,446 19,965,440 


Net earnings, before deducting Federal income taxes, for the quarter ended March 31, 1925, amounted to $6,291,544 (not including $644,- 
633 profit from sale of real estate located some miles distant from the plant and not useful in the business). These earnings were 177% 
of the aaa for the first quarter of 1924 and exceeded by at least 39% the earnings for the corresponding period of any other year 
since 192 

Net earnings of $19,965,440 for the year ended December 31, 1924, as shown above, were more than 4.4 times the maximum annual 
interest charge of $4,500,000 on these Debentures. The average annual earnings of $16,034,613 for the six-year period shown were more 
than 3!4 times this maximum annual interest charge. 


EQUITY. 


A balance sheet, as of April 1, 1925, prepared by Messrs. Haskins & Sells from the books of Dodge Brothers and adjusted to give effect 
to acquisition of the business and assets by Dodge Brothers, Inc., and to the latter company’s capitalization shows cash and United States 
Government securities aggregating $24,155,004. total current assets of $52,422,321 against current liabilities of $16,664,993, and net tangible 
assets of $80,658,682, after deducting all liabilities except these debentures. These debentures will be followed by 850, 000 shares Preference 
Stock, entitled to dividends of $7 per share per annum, 1,500,000 shares Common Stock Class A and 500,000 shares Common Stock Class B, 
all of no par value. This stock will be issued almost entirely against the established earning power, which is not assigned a value in the 
balance sheet. The 850,000 shares of Preference Stock, each share carrying as a bonus one share of Common Stock Class A, have been sold 
at a price which indicates a market equity therein of substantially $85,000,000. 


CONVERSION PRIVILEGES 


These debentures are convertible, at the holder’s option, into Common Stock Class A until a maximum of $30,000,000, principal amount, 
have been so converted. In conversion the debentures shall be taken at their face value, and the values per share at which the Common Stock 
Class A shall be taken, shall be as follows: $30 in the case of the first $5,000,000 debentures converted; $35 for the next $5,000,000; $40 
for the next $5,000,000; $50 for the next $5,000,000; $60 for the next $5,000, 000, and $70 for the next $5,000,000. The Company may 
provide that prior to delivery of debentures purchasers can elect to exercise their conversion privilege. Shares of Common Stock Class A 
additéonal to the 1,500,000 shares shortly to be outstanding have been authorized for this conversion. Accrued interest and dividends will be 
adjusted. Common Stock Class A and Common Stock Class B are identical in all respects except that holders of Common Stock Class A 
have_no voting power for any purpose and that holders of Common Stock Class B have exclusive voting powers for all purposes. 

Earnings for the year ended December 31, 1924, adjusted to the basis of the capitalization to be existing on issue of these debentures, 
were equivalent to $3.80 per share on the 2,000,000 shares of common stock to be outstanding upon such issue and for the quarter ended 
March 31, 1925, were at the annual rate of more than $6 per share. s 


MANAGEMENT 


A representative Board of Directors will be elected. No change is contemplated in the present active executive personnel. 





We. offer these debentures for delivery when, as and if issued and received by us, subject to the approval of legal proceedings by counsel. 
It is expected that delivery will be made on or about April 20, 1925, ix the form of interim receipts of Dillon, Read & Co. Arrangements 
may be concluded whereby prior to delivery of debentures, holders of interim receipts can elect to exercise their ‘right of conversion into Com- 
mon Stock Class A, thereupon receiving an interim receipt of Dillon, Read & Co. for such stock when, as and if ready for delivery. 


Price 99 and Interest. To Yield Over 6.10% 


Further information is contained in our circular which may be had upon request. 


- Dillon, Read & Co. 
The National City Company Guaranty Company of New York _ Blair & Co., Inc. 


Edward B. Smith & Co. Janney & Co. Cassatt & Co. 
Continental and Commercial Trust and Savings Bank 
First Trust and Savings Bank, Chicago Illinois Merchants Trust Company 
The Union Trust Company, Cleveland 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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Distribution of Income 
(Concluded from page 527) 
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The CONTINENTAL and 
RPE kay sre mem COMMERCIAL 


that the results appear revolutionary by 


comparison with the changes of former B A N K S 
periods. c 





The increase in per capita purchasing CHICAGO 
power also has a most salubrious effect on i" o.e . 
the attitude of labor. It means higher Statements of Condition April 6, 1925 


real wages—that is, the amount of goods 


which can be secured in exchange for CONTINENTAL and COMMERCIAL 
services rendered. Furthermore, it gives NATIONAL BANK of CHICAGO 


the thrifty working classes a greater sur- 











° hap Resources 
plus for investment. This investment may nr 
take several forms. One of the most im- oe ists elioge itiodd lected gains aio 
portant of these is the ability of workers a ee eae 17,806,455.52 $277,671,405.83 
j - U. S. Bonds and Treasury Notes. . . . « « « © © «© © «© « « 42,783,984.00 
—— . —, a Pgs ee fons Stock ibe mee Fe 1 eed eek ain. aaah Sal? ce ieee 
yhich they are em n Bank Premises (Equity) . . ...... a Fete creteon es co he y i i 
- . y _ i and t ” ou Customers’ Liability on Letters of Credit . . . .- 1... «6 - e 5,804,562.37 
been going on to an amazing extent in re- Comemeny’ Liability on Acceptances . . . «0 «© 2 © ee @ « wee a 
D4 d Kens Oe: ee a 6 6 6 6 4S. e Oe eR eH CO ° le 
cent yearn. When the worker receives eee a dneinstnthin ete ee: ene Oe ene ese Ker) et oe 130,616,636.05 
only a living wage he cannot, of course, in- ‘cen $467,840,538.30 
vest anything. This tendency of the labor- asia one $ 25,000,000.00 
. . ° e apl . s 6. é¢ @ © «e464. © © © ©. 6 82°06. 62 © © «€ « ’ ’ e' 
ing classes to buy an interest in the busi- no hogy oe ok a ene ae isegoaeaee 
ness has been characterized by Professor Reervedfortaxs: 22222222 IITILITIT  Roseesces 
/ “ 3 ieee eo) 6) 4) mie, o> Oe ee 0 eee eta lentes "i ‘ 
carver of Harvard as a peaceful revolu Liability on Letters of Credit . 2. 2. 2. 2+ 2 ee se ee eo eee 6,316,980.41 
tion.” And when we look at the proposi- Liability on soemtomans “aera tae a rere one eee ere 2,02 1,069.36 
. . . . e ua: Ss = e's & ee ee & «© * ? e 
tion in all its aspects we realize that the Deposits } Banks em Sock ony aie 162,821,066.75 _ 411,191,000.48 
change in the division of labor and wealth $467,840,538.30 


is neither more nor less than the carrying 


out of the principles which have been ex- CONTINENTAL end COMMERCIAL 
pounded by socialists for many years. TRUST and SAVINGS BANK 


There is, however, a great difference here. 


























ae : Resources 
= io — —— Rie! eg Loans . eae ae Rta, $ yt 
y i -S. t sand Treasury Notes . s 5 
SONNE REY EE 2h RO ANI *Bonds due in 1925 to 1927 inclusive. . . . 23,005,100.28 
quietly by immutable economic laws. . .4.. 4 os 6 + © ~ ee 2,141,987.03 

. Cash and Due from Banks. . . .. « -« « « 17,957,470.19 ae ee 
Effects on Security Values —— a a. ee * e re she : Pa So, ee ee ee . 5156 345 15552 
“ 2 eee ‘Adjusted to cost or market price whichever is lower. ’ , : 
When wealth is widely distributed and peanneeaies 

when the masses have a surplus the Liabilities 
genuine demand for investment securities ot agen aca anmanigy aig he 10,000,000.00 
i is i i i enMeciis . . . «so oe oe 8 1,377,976. 
mereases, This influence is not d irectly } mses ll Interest and Dividends . . 1,562,858.99 $ 17,940,835.77 
confined to the purchase of securities by Demand Deposits... - + + + + + + + + 5 51071,947.68 
the rank and file. The ageregate deposits fee 5 tee ze 
in our savings banks in 1914 amounted to $139,363,239.02 
$8,728,536,000. In 1924 they amounted to . 
$20,873,562,000. The savings banks must, Total Deposits. ...... .$532,613,403 
of course, employ these funds profitably Total Resources. ...... 607,203,777 
and the demand for securities increases ac- Invested Capital Over.... 62,000,000 
cordingly. To put the matter in its sim- 
plest form, the man who deposits $1,000 
in a savings account is indirectly helping 





to build or improve a factory or a railroad. 
Again, the amount invested in life in- ‘ 
surance in recent years has increased al- improved mechanical methods, the division off he is. In short, he observes that the 
most as rapidly as have savings deposits. of labor, and increased efficiency. Violent value of money or its equivalent is prop- - 
The life insurance companies must prompt- changes in prices cause disturbance and erly measured only by its power ype 
ly invest this greatly augmented income, confusion, but a gradual change means change for consumable ; commodities. 
and they also turn to securities in order that each member of society can command Barring the advent of inflationary tenden- 
to find employment for their funds. a larger amount of goods for the same cies, which must always be a temporary 
When we reflect on the fact that amount of effort; that the amount of sur- phenomenon, the intrinsic value of safe and 
securities are nothing but certificates of plus investment will increase, and that the productive securities will rise as the dis- 
interest in a certain line of enterprise, price of capital will decline, all of which tribution of wealth, the per ‘cape pe 
either in the form of a lien on the property means that the intrinsic value, and prob- chasing power, and the cost of production 
or a participation in its profits, we ably the quoted value of securities will fall. 
realize that the growth of wealth and per rise. This principle becomes somewhat - 
Capita consumption determines the value obscured at times, but if the owner of a To Offer New Bonds 
of securities. One of the most serious and $1,000 gold bond finds that his capital can G. L. Miller & Co. will shortly place 
most common errors found in connection be exchanged for a larger number of on the market an issue of $260,000 first 
with this problem is the prevalent idea busheis of wheat or a larger amount of mortgage 6% per cent real estate gold 
that declining commodity prices represent other commodities than it could be ex- bonds secured by a first mortgage on the 
an evil. The natural course of commodity changed for a year or two ago, he sees Castle Hill Apartments in Philadelphia, 
prices is downward in inverse ratio to that the more goods he can get the better Pa. 
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Head Office: 
LONDON, E.C. 3. 








Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(3lst December, 1924.) ($5=£1.) 
DEPOSITS, &c. $1,707,171,669 
ADVANCES, &c. $823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
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Bazk of London & South America Ltd. 
Lleyds & National Provincial Foreign Ban‘: Ltd. 
The National Bank of New Zealand. Ltd. 
Bank of British West Africa. Ltd. 
The British Italian Banking Corperation, Ltd. 
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Is This a 
Bear Market? 


Or merely a Major Reaction in a 
bull market? Or are some classes 
of securities now a purchase, while 
others may suffer drastic declines? 
Are YOUR investments in a safe 
position? 

Our current “Mid-Week Review” 
and Chart of Financial Conditions 
shed .important light on these 
questions. A number of copies 
have been reserved for those writ- 
ing for them. No obligation, and 
no salesmen. 


THE SELDEN SERVICE 
Room 323, 138 Pearl St., New York 























WATCH YOUR 
RATINGS 


In this readjustment market 
values are interpreted in 
Guenther’s Ratings. It is im- 
portant that you make correc- 
tions in your appraisals for a 
complete and correct record 
of market values. 


IMPORTANT 
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Waldorf System 


(Concluded from page 530) 
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chain, once they are satisfied with real 
estate and other considerations that govern 
their policy of selection. In the past the 
expansion program as followed has justi- 
fied itself. This is proved by the fact 
that in the first year following consolida- 
tion the margin of profit on sales was 
4.55%. Today it is 8.13%. 

The principal upon which the locations 
are operated is along the self service lines, 
which means the elimination of consider- 
able overhead expense. Very little food 
is prepared on the premises, a centralized 
and advantageously located chain of com- 
missaries supplying the various locations 
daily. In other words, the operation of 
the restaurants is reduced to the lowest 
minimum of cost and to a point where 
waste is done away with. Efficiently oper- 
ated and managed, there does not appear 
to be any reason why, in the course of 
time, the SYSTEM cannot grow into a pro- 
ducer of handsome profits. In the mean- 
time, the dividend yield appears to be 
reasonably safe, and as it represents an 
attractive return, the investor who is will- 
ing to wait can afford to carry the stock. 

The keynote of the successful enterprise 
of this sort is the centralization of pur- 
chase and distribution of eatables, the 
control of overhead expense, and the 
proper choice of locations. The com- 
pany appears to be achieving those ends 
quite successfully. : 


Consolidation Helped 

When the original WaLporrF SysTEM 
existed it had two important competitors. 
The consolidation in 1919, brought all 
three together. Since the amalgamation, 
there have been added 66 new locations. 
The expansion program now in process 
contemplates the addition of several more 
and, with these in operation, provided the 
same good judgment is used in the selec- 
tion of locations, earning power should 
be increased substantially. 

On the recent selling price of WaAL- 
poRF SYSTEM common, the stock last year 
earned 14 per cent. That percent df earn- 
ings on present market price is substan- 
tially higher than that shown for any 
other restaurant stock, or comparable 
chain store stock. 

Accompanying this discussion is a tab- 
ulation showing comparisons along the 
above line that should be of interest, the 
prices stated are approximate and of re- 
cent date. 

It has been stated that the prospect of 
an early dividend increase does not ap- 
pear to be particularly encouraging, even 
though stability of the current rate seems 
fairly well assured. It may be added in 
that connection that it has been the policy 
of this company to give its stockholders 
fifty cents out of every dollar of net 
profits. The remaining amount, according 
to past policy, goes into expansion, This 
can be commended as a sound policy, par- 


ticularly in the comparatively early stages 
of the company’s history. The money 
which the company holds back and does 
not distribute in dividends presumably 
earns, ultimately, considerably more for 
the company, and for the shareholders in 
consequence, than it could earn were it 
divided in the form of dividends. 

The capitalization of the WaAtporr 
SysTtEM is a sound one. It consists of 
$680,590 in first preferred stock of a par 
value of $10,866,100 of preferred stock, 
of $10 par value, and 441,610 shares of 
common stock. 

The nature of the business is one which 
lends itself to steady expansion, as the 
field for this particular type of food estab- 
lishment is virtually without bounds. The 
business is transacted on a cash basis, and 
the patronage comes from the masses. 
The average check of food served or 
used is 28 cents. Inventory is turned twice 
a month so that cash requirements are 
small. Inasmuch as there are numerous 
advantages in large scale operations, the 
idea has large possibilities. 

The company operates an _ industrial 
system or division that is a source of con- 
siderable profit. This division operates and 
equips commissaries and a large organ- 
ization is maintained for the purpose. 
This is a separate activity from the opera- 
tion of the restaurants, and ~past results 
seem to indicate that there is a large 
and lucrative field for the work, and one 
which should be quite valuable and profit- 
able as time goes on. 

The financial position of the company 
is strong, considering the fact that cash 
requirements are more or less limited. 
Little or no money is borrowed, as expan- 
sion is financed out of earnings. -The 
company also has built up a rather sub- 
stantial surplus for a concern of its size, 
this item standing at the close of last 
year at $1,792,516. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Waldorf System 

common “A,” 


L)- 


Westinghouse Gets Order 

The Westinghouse Electric and Manu- 
facturing Company has received an order 
valued at about $1,000,000 from the Car- 
negie Steel Company for electrical equip- 
ment for the new steel mill at Home- 
stead, Pa. It is said to be one of the 
largest orders ever placed for electrical 
steel mill equipment. 

The order calls for three electric mo- 
tors with fly-wheel motor generator sets 
and auxiliary equipment. The mills will 
be driven by one 8,000-horsepower and 
two 7,000-horsepower reversing motors. 
These motors are said to be the largest 
of their type in the world. The order 
marks another step forward in the elec- 
trification of steel mills in the Pittsburgh 
district. 
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Texas Company Common 
(Concluded from page 528) 














of 1925 should be reflected in the profits 
for the current year. 

This week the leading Wall Street au- 
thority stated: “The increased output of 
Smackover heavy oil has resulted in a 
considerable gain in the weekly production 
figures, but as the big consuming season 
approaches the gasoline situation is show- 
ing increasing strength and the outlook 
seems to be steadily improving for a satis- 
factory year for the oil trade, with increas- 
ing profits for the substantial companies.” 

The italicized portion of the foregoing 
comment is the meat of the statement. 
The italics are our own. 

It is very.important that the italicised 
words in the above be kept in mind, in 
view of the increases in production that 
have taken place, and as the outlook on 
that score is so uncertain. By reason 
of the manner in which Texas CoMPANY 
takes care of its inventory, the company 
is in a way to be less adversely affected 
by over-production, or the threat of it, 
than many of the smaller or weaker con- 
cerns. 

THE FINANCIAL ‘Wor p last week said: 
“While consumption of oil products doubt- 
less will be record-breaking (this year) 
the supply promises to increase at an equal- 
ly rapid rate, making less probable price 
advances in crude and refined, and ad- 
versely affecting the trend of oil stocks 
proportionately.” 


Favorable Inventories 

That comment of course had to do with 
the immediate outlook. What such condi- 
tions might mean in the longer course is 
another matter, and one not susceptible of 
interpretation or prediction. We know 
that TExas CoMPANY began this year with 
a very favorable inventory position, and 
that the first quarter should have re- 
sulted in satisfactory improvement. We 
also know that the company last year in- 
creased its refinery production, while it 
restricted drilling and production of crude. 
In other words, the company displays a 
keen sense of the proper way to obtain 
the maximum of benefit out of a given 
situation in the industry. 

As stated, authoritative opinion antici- 
pates increasing profits for the substantial 
companies. That means that the TExas 
dividend should be considered safe, should 
nothing revolutionary occur to upset all 
calculations. If the company is better for- 
tified against conditions that would ac- 
company increasing production of crude 
than most independents, then it seems 
reasonable to assume that, during the year, 
there would not be likely to occur such 
adverse movements in the stock as in the 


case of many others, although sympathy 


would influence. 

In our opinion, the virtue that TExas 
CoMPANY common possesses, in the light 
of present uncertainties, is its strong fi- 
nancial position, its good management, its 
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favorable past record, and its fortunate 
position with regard to inventories. Those 
elements serve to give the stock an invest- 
ment position that commends it for the 
long pull. 


Chairman Lurk1n of the Texas Com- 
PANY not long ago remarked that his com- 
pany more than earned its full annual 
‘dividend requirements in the first eight 
months of last year, which. period included 
considerable depression. He asserted that 
there was no danger at all so far as the 
company’s current dividend is concerned, 
and that bank loans are negligible, and 
cash position is very strong. 


The financial position of this company 
always has been a feature of especial com- 
mendation in THE FINANCIAL Wor tp. It 
frequently has served the company in good 
stead, and often has prevented substantial 
declines in the stock at a time when other 
oils were sagging. The company at all 
times has been able to maintain a large 
amount of net quick assets, and a sub- 
stantial amount of cash in its treasury. 
Dividends have not been excessive and 
in only two years in the past decade has 
the company failed of earning its full re- 
quirements, with a balance to spare. 

Such a record commends the stock as a 
purchase for investment purposes, for the 
long pull, as the yield obtainable is high 
for a company whose dividend is similarly 
stabilized. 


It will be remembered that the company 
in 1923 earned only $1.24 a share for its 
common, as compared with last year’s 


$4.02. 


Last year’s gross totaled $192,224,199. 
In 1923, earnings totaled $169,382,742. 
It is interesting, therefore, to note that 
last year’s total production was 17,718,292 
barrels, as compared with 18,590,278. To 
repeat, the gain in gross and net last year, 
in spite of the reduction in production, 
was made possible by the manner in which 
operations are conducted, the manner in 
which inventories are handled, and the 
efficient methods pursued by the company. 
Guenther’s Independent Appraisal of 
Listed Stock rates Texas Company 
common “A,” 





-() 
UV 


Motor Production Increases 


Production of motor vehicles in the 
United States and Canada in March, ac- 
cording to Department of Commerce, was 
332,108 passenger cars, of which 319,094 
were manufactured in the United States 
and 13,014 in Canada, and 45,012 trucks, 
of which 42,923 were made in the United 
States and 3,089 in Canada. 

In February passenger car production 
was 252,785 and in March, 1924, output 
was 357,006. Production of trucks in 
February was 34,234, and in March, 1924, 
totalled 36,323. 





Should You 
Buy Stocks Now? 


ROOKMIRE clients 

having profited by the 
post-election rise in stock 
prices, are now finding the 
answer to this question in 
the latest Brookmire Bul- 
letin. 


Are Stocks a Purchase 
Now—Rails or Industrials? 


The Brookmire position 
based on a scientific analy- 
sis of the situation given 
in Bulletin F-83. A few 
copies are available free 
for those making immedi- 
ate request. 


Se ee 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send copy of Bulletin F-83 














_ MEANS 
MODERATION 


“Moderate-Sized Loan” is the third 
of the Four Distinguishing Marks 
of Miller First Mortgage Bonds. 
These four Marks enable you to 
buy 7 per cent First Mortgage 
Bonds with added sense of safety. 


It seems to us that Miller Bonds 
are better because the average 
amount of the bond issues is rel- 
atively small. We finance income- 
earning buildings of moderate size, 
easily managed by their owners, 
readily marketable, widely distrib- 
uted. This is a kind of “diversifi- 
cation” which protects the in- 
vestor. 

Mail the coupon today for de- 
scription of an attractive 7% First 
Mortgage Bond issue and Folder 
B-257, describing all four of the 
Distinguishing Marks of Miller 
Bonds. 


G.L.MILLER & CO. 


INCORPORATED 
30 East 42nd Street, New York. 


Send Folder B-257 and description of 
an issue of 


Miller 7% Bonds 


in which no investor ever lost a dollar. 









































BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 


























REAL ESTATE SECURITY 


First Mortgages on Farm Land and 
high-grade City Real Estate have al- 
ways ranked high amongst dependable 
investment securities. Following the 
war the economic condition of the 
farmer was more or less disturbed— 
but the farm is coming back strong. 
Investments secured by mother earth 
cannot well be surpassed in stability. 
Ask for list “I” of offerings in 
amounts from $500.00 up. Full par- 
ticulars on request without obligation. 


E. J. LANDER & CO. 
ESTABLISHED 1883 
Grand Forks, N. D. 














Investors everywhere use 


MOODY'S 
RATINGS 
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Forecasting 


Stocks 


The Tillman Survey is the 
only service to segregate listed 
stocks into their 20 basic groups 
for the purpose of forecasting. 


This permits a more versatile 
and effective prediction for both 
the long and short market 
swings, as various groups sel- 
dom make their highs or lows 
together. 


Our survey explains this 
novel method and gives the posi- 
tion of these groups in the long 
pull cycle. 


TrermaltiSurvey 


Clip this Coupon Now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-16, Boston, Mass. 


Please send survey referred to above 


Address 


Your inquiry will never bring a 
salesman 
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BY C.M.HARGER 
Banks and Mortgage Bonds 
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to have for one of its most insistent 

features the answer to the question, 
“What would your banker say?” The 
advice of thrift societies, economists and 
students of finance agrees that the investor 
should as a matter of safety go to his 
banker and ask for counsel before he buys 
a security. Of course, this applies to the 
investor not thoroughly familiar with the 
intricacies of the security market and who 
is likely when acting on his own initiative 
to place his savings where they will vanish 
into the thin air of wildcat operation. 
Unquestionably it is sound advice and if 
generally followed would save hundreds 
of millions annually to the investors of 
this nation. Seldom will a banker advise 
wrong investment—it is exceptional that 
good faith is not pursued by the banker 
to whom goes a seeker after financial truth. 
The banker may himself be misled, but he 
gives the best he has. Hence the investor 
who follows the bank’s investments, the 
securities in which the bank places its own 
resources and reserves, has a very good 
basis on which to work out his own in- 
vestment scheme. Because of this, the in- 
terest bankers are taking in real estate 
mortgage bonds as a comparatively new 
form of investment security is being 
watched by the average investor. The full 
stamp of approval by the banks means 
much to the average citizen. 


Bye tive for in investing has come 


Studying the Conditions 


It is fair to state that bankers have not 
been sudden converts to the real estate 
mortgage bonds, particularly those in the 
country districts whence comes much in- 
vestment of reserves. At the beginning 
they wanted to know whether or not it was 
to be a permanent security and whether 
or not the methods followed in placing the 
bonds had the elements of safety. They 
felt that it was an experiment in a sense 
and there was possibility of over-loaning 
and undue expansion which might affect 
the soundness of the security. Two ele- 
ments especially entered into their ques- 
tioning: Was the mortgage and the title 
back of it absolutely genuine and what 
guaranty could be given that the income 
from the leaseholds, which are after all 
the assurance of payment of the bond, 
would be faithfully and regularly applied 
to the purpose asserted? The bond houses 


have sought to meet these problems fully.. 


In some instances the papers are accom- 
panied by a certificate from a bank of 
the city in which the property is located, 
stating that the mortgage and title are 


as stated and this becomes a part of the 
bond itself. No local bank of standing 
would make such certificate unless the 
facts were as given. The payment of in- 
come in montlily installments as collected 
from tenants is provided for as fully as 
can be done by the provision that in case 
of failure so to ‘do the property may be 
taken over by the trustee, thus making 
it necessary for the leaseholder to keep 
his payments promptly to schedule if he 
wishes to remain in business. It is also 
very unlikely that any default will occur 
for several years after the structure is 
put into use and during all that time the 
amortization of the principal has lessened 
the debt and increased proportionately the 
security of the investor. 


Investing at Distance 


It is well known that banks have gen- 
erally confined their mortgage investments 
to the immediate locality of the institution. 
The banker knew that territory, knew 
the property and was able to form a 
judgment on the security. He handled 
farm loans freely and some city mort- f 
gages. Especially were state banks ac- i 
customed to deal in this security and it f 
formed one of the soundest of their in- 
vestments. Many banks in time of de- 
pression have been able to turn over to 
their depositors realty mortgages in lieu 
of cash and thus save themselves embar- 
rassment. But mortgages at a distance ff 
were not considered because the banker 
was not assured of the appraisals and the f 
real value of the property. The bank de- 
manded, if it made such an investment, 
the appraisals of local real estate men and 
bankers in whom it had confidence. The ff 
real estate bond houses have met this > 
problem by furnishing such certificates f 
also, with the names of the appraisors f 
attached to the offerings, giving an oppor- fF 
tunity for the bank to make its own in-f 
quiries before taking up the paper. ; 


Pass Full Interest Rate 


One of the leading mortgage bond houses fF 
says: “Many of the mortgage bond houses} 
now pass on to their banker customersf 
the full interest rate, without deductions, f 
the house assuming all expenses of ad-f 
ministration and looking after the details,> 
in return for its nominal underwritingf 
fees. The bond houses also puts its ownf 
reputation behind every bond issue and f 
zealously guards its record of many years 
without loss to any investor. Therefore,> 
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bankers are coming to realize that good 
real estate bonds put out by a dependable 
house specializing in this work is a better 
investment for a bank than small individ- 
ual mortgages. Because the first mortgage 
bond house has many issues to offer at all 
times, the banker can generally select is- 
sues on leaseholds which are legal for 
national banks or other issues which are 
legal for trust funds, for savings banks, 
trust companies, and so forth.” 


“Showing” the Banks 


The banker is one investor who is “from 
Missouri.” He must be “shown” before 
he is willing to take up a new form of 
security. He has become familiar with 
certain lines of investment and naturally 
is looking for such surety as has been 
found satisfactory in the past. Hence he 
was somewhat chary of the new form of 
the real estate mortgage bond and in some 
sections of the country, especially in those 
remote from the scenes of most active 
operation, yet lacks full information of 
their standing. Moreover the laws of 
states vary, and while certain forms of 
investment and certain securities are al- 
lowed to state banks and trust companies, 
national banks are barred. But the num- 
ber of banks that are holding real estate 
mortgage bonds is growing rapidly and 
it seems likely that state statutes will 
greatly enlarge the opportunity for hand- 
ling them in commonwealths where they 
are not yet accepted fully. Of course, it 
is understood that for the most part the 
bank must have securities quickly made 


liquid; it is never known when it is essen- 
tial to turn the security into cash. This 
accounts for the popularity of commer- 
cial paper and bond issues listed on the 
exchange. But there is in the average 
bank a considerable amount of funds that 
lies in the reserve list for years and it is 
from this that has been made the invest- 
ment in farm loans, usually in terms of 
not more than five years. 

Whether or not the bank holds such 
securities the attitude of the banker is 
changing as to the real estate mortgage 
bond. He is past the period when he 
looked upon it as an experiment and now 
he only demands that the procedure of 
issue be regular. The investor who fol- 
lows his banker will find that generally 
there is no opposition to such investment 
when made through a reputable house 
and one that has established its business 
on sound foundations. It has taken years 
to educate the banker but it is worth while 
to have his approval. When it is not 
given it is because he is not yet “sold” 
on the entire plan of making loans with a 
leasehold and earnings as the source of 
the repayments and interest. But the re- 
sults attained have shown what can be 
accomplished and it will be only by some 
future unsettling of conditions that there 
will be evidence that the plan is not in the 
interest of the investor. Millions of dol- 
lars are already invested and new issues 
are going on the market with ready sale 
monthly in all parts of the country—the 
issues being chiefly in the east and south. 
The outlook is for the firm establishment 


of the security upon such firm grounds 
that bankers universally will accept it both 
for themselves and for their customers. 
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The Radio Outlook 


“The earnings and sales of Radio Cor- 
poration of America for the first quarter 
were substantially ahead of last year,” 
said General James G. Harbord, president, 
on his return from South America on 
the Grace liner Santa Teresa. 

“The outlook for the radio business is 
very good,” he said, “and we expect earn- 
ings and sales to run well ahead of last 
year. We have increased our advertising 
appropriation more than 75 per cent over 
last year, and it is bringing results. 

“T understand some of the smaller man- 
ufacturers have had a slump in their busi- 
ness. This, I think, in the long run, will 
be beneficial to the radio business because 
it will tend to eliminate the weaker man- 
ufacturers and make the industry more 
solidified. 

“IT have been inspecting the two radio 
stations being built at Rio and Pernam- 
buco, Brazil, by the consortium of Amer- 
ican, English, French and German com- 
panies. These stations will be ready for 
operation about the first of January. I 
also went into Argentina and was very 
favorably impressed with the situation 
there. The radio station at Buenos Ayres 
is handling about 500 or 600 messages 
daily between the United States and Ar- 
gentina, and also between Europe and 
Argentina. 
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to the client. 





As sures ‘the Stability o 


First Mortgage Bonds 4 


ONSIDER these two factors: Miami is a live, 

modern and progressive city---a seasoned invest- 
ment field. 8% is Florida’s legal and prevailing in- 
Our First Mortgage Bonds are secured 
by substantial, income-paying, business property ap- 
praised at double the amount of the mortgage loan. 
Collection and forwarding of semi-annual interest 
and all other services rendered by us without charge | 


References: All Miami Banks. 
‘THE FILER-[}LEVELAND [Jo 
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Mail coupon to- 
day for our illus- 


trated descrip- 
tive book “8% And 
Safety.’’ 


; The Filer-Cleveland (0., seatora Bldg., 
Send me copy of “8% And Safety.’’ 
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RADING in the over the counter 
| market this week was a rather 
dull affair. The utility group was 
again the favored one but movements if 
not wide were at the same time not up 
to any measurable extent. Brooklyn 
Borough Gas was the subject of attention 
early in the week based on renewed 
rumors of the company. going into new 
hands. Brooklyn Union Gas was sug- 
gested as the new owner if there was to 
be one. Adirondack Power, American 
Power and Light, Commonwealth, Elec- 
tric Bond and Share, Lehigh Power Se- 
curities issues showed tendencies to 
strengthen toward the close of the week. 
Electric Light and Power, which will 
take over the bulk of the holdings of 
Utah Securities Corporation was traded 
in in heavy volume reaching new highs 
with the activity. 

The suit filed against the Northern 
Ohio management by one of the stock- 
holders had a depressing effect after the 
announcement was made but the shares 
strengthened up when B. C. Cobb, the 
president of the corporation made the an- 


nouncement that the suit was without 
foundation. 
Another of the companies that THE 


FINANCIAL Wor.tp has ‘favored in its 
recommendations for some time came 
through this week to fill the predictions. 

Directors of the Middle West Utilities 
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Company placed the common stock on a 
$5 annual dividend basis, with the declara- 
tion of a dividend of $1.25 a share, pay- 
able on May 15 to stockholders of record 
May 2. 

Announcement was made coincident with 
the action that the company had decided 
to offer to stockholders of record on May 
15 the right to subscribe for additional 
common stock at 72% to the extent of 10 
per cent of their present holdings. The 
offer is made to prior lien, preferred and 
common shareholders alike. 


For 1924 the Southern Indiana Gas and 
Electric Company reports gross earnings 
from all departments of $2,654,614 com- 
pared with $2,573,764 in 1923. 

Operating expenses and taxes were $1,- 
630,064, against $1,626,932, leaving gross 
income of $1,024,550, against $951,831. 
After interest and fixed charges, $586,020 
was available for preferred dividends and 
depreciation, against $518,413. Dividends 
on the preferred took $217,536, against 
$188,802, leaving a balance of $368,483 for 
the common, against $329,610 before de- 
preciation. 


The report of the Detroit Edison Com- 
pany shows the following: Total operat- 
ing and non-operating revenues for March 
$3,330,059, against $3,168,130 for March of 
last year, and net income $847,591, against 
$703,244; for the three months’ total rev- 
enues, $10,000,901, against $9,656,900, and 
net income $2,484,968, against $2,181,423. 


Cities Service Gains 


Marked improvement in both gross and 
net earnings of the Cities Service Company 
is shown in its fifteenth annual report. 
Net earnings after all interest charges 
were equivalent to 2.90 times the preferred 
dividend, as against 2.70 times the pre- 
ferred dividend in 1923. Net applicable to 
common stock and reserves was $9,736,077, 
against $8,480,783 or $21.14 a share, com- 
pared with $18.28 a share in 1923. ° 


Industrial shares were extremely quiet 
with a general tendency toward slightly 
lower levels. 


The Harbison Walker Refactories Co. 
declared a 33 1-3 per cent common stock 
dividend and the regular quarterly divi- 
dend of 1% per cent on common and 
1% per cent on preferred. 

General Railway Signal Company which 
was favorably analyzed a short time ago 
in THE FINANCIAL’ WorLD has close con- 
tracts with fourteen railroads for in- 
stallation of automatic safety control de- 
vices. 


Baltimore and Ohio, Boston and AI- 
bany, Chicago and Northwestern, Cleve- 
land, Cincinnati, Chicago and St. Louis, 


Michigan Central and New Haven have 
contracted for continuous inductive sys- 
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Atlantic Coast Line, Erie, Cincin- 
New Orleans and Texas Pacific, 
Delaware and Hudson, Kansas City South- 
ern, Lehigh Valley, Pere Marquette and 
Southern Railway have contracted with 
the General Signal Company for intermit- 
tent inductive systems. 


tems. 
nati, 


Aggregate cost of this equipment could 
not be learned, but it is estimated the 
total is somewhere in the neighborhood 
of $5,500,000. This is based on an esti- 
mated cost of about $4,000 a mile for the 
system, including equipment for engines. 
Using 100 miles as the approximate length 
of the division to be equipped on each 
road, the total expenditure for the four- 
teen roads would be $5,600,000. 

As a result of the orders received, Gen- 
eral Railway Signal Company is booked 
to capacity for more than a year. Vari- 
ous estimates have been made as to the 
ranging all 
the way from $25 to $50 a share on the 
common stock. Last year the company 
earned $16.47 a share. 

In their earnings statement for the first 
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quarter Cushman Bros., Inc., show net of 
$181,944 against $240,332 for the corre- 
sponding period of 1924. Before depre- 
ciation and Federal income tax the earn- 
ings were $290,865 against $352,751 in the 
same period of 1924. 

Final surplus for the quarter was $33,- 


350 against $91,083. This addition in- 


creased to $2,211,056 the company’s total 
surplus account as of March 31. 

Sales of life insurance in the United 
States during March, according to the 
Life Insurance Sales Research Bureau 
of Hartford, Conn., were 5 per cent higher 
than the corresponding month of 1924, 
and were greater than in any preceding 
month, except December, 1924. Total 
sales for March, 1925, as reported by 
companies doing 85 per cent of the entire 
business of the country were $703,000,000. 

Plans for the merging of several banks, 
which were announced during the week, 
stimulated a better demand for the shares 
of that group. Fifth National Bank was 
up 25 points on the bid, though no stock 
was reported to have changed hands. 
Chelsea Exchange was quoted 15 points 
higher, while the bid for Central Mer- 
cantile shares was lifted 11 points. Bids 
for Title Guarantee and Trust and Law- 
yers Title and Trust were up 10 points. 





American Steel Plan 

Rating “A,” Guenther’s Appraisal 

For the quarter ended March 31, 1925 
American Steel Foundries showed a bal- 
ance available for its common stock of 
$1.70 a share as compared with $1.04 a 
share for the same period last year. Stock- 
holders of this company recently ap- 
proved a plan to increase authorized com- 
mon stock from 750,000 of $331%% par value 
to 1,000,000 shares of no par. The stock 
will be exchanged on the basis of 5 shares 
of new common for four shares of old, 
probably on May 14th. The balance of 
the increased common is to remain un- 
disposed for a time. In effect the pro- 
posal is the same as a 25 per cent stock 
dividend on the present common. The 
company is said to be operating at 75 
per cent of capacity, and operations possi- 
bly might be reduced, but if the crop out- 
look is satisfactory this coming summer 
officials of the company anticipate gocd 
railroad buying in the fall. 
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Russia in a Morass 


USSIA heads the list of the larger 

nations in the extent of default upon 
its obligations, according to the statistics 
compiled for the annual report of the 
Council of Foreign Bondholders of Lon- 
don. Russia owes at the present time in 
principal more than $8,831,000,000 and, in 
interest accumulated, another $2,894,371,- 
381. 


It is this huge mountain of debt that 
makes almost hopeless the prospect of in- 
vestors interested in it recovering more 
than a very small part of it and then only 
if the Soviet Government can be suffi- 
ciently impressed with the logic that, to 
secure recognition from civilized countries, 
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it is necessary to satisfy them that it be- 
lieves obligations entered into in good faith 
are not scraps of paper. 

That the Soviet Government has no in- 
tention of recognizing the debt Russia 
contracted under the Governments of her 
Czars was made plain by its commission 
to France whose spokesman frankly said 
so and, at the same time, reminded the 
French Government of the external debt 
the Bourbon regime contracted before the 
revolution which never was paid as a justi- 
fication of its own course. 

When a country has gotten itself into 
such a morass of debt it is subject to 
the same reluctance experienced by the in- 
dividual who knows, if he lived a half- 
dozen lifetimes, he never could settle with 
his creditors. Hence he wishes to forget 
his complete insolvency. 
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Consolidation Coal Passes 
Rating “C,” Guenther’s Appraisal 


After having been hit by one of the 
most serious depressions in the coal in- 
dustry, Consolidation Coal was compelled 
to pass its common dividend. This com- 
pany paid its first dividend in 1884. Pass- 
ing of the disbursement makes Consoli- 
dation the third large producer to take 
similar action. ‘Tonnage of Consolidatioi 
was up last year, but profits were small, 
owing to the high. cost of production. 
The company, however, is in strong finan- 
cial position and after the abandonment 
of its operations in the union fields and 
concentration in non-unionized Pocohontas 
sections, a substantial recovery should be 
possible. 
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Hudson & Manhattan Improves 
Rating “B,”’ Guenther’s Appraisal 
Since Hudson & Manhattan common has 
been placed on a $2.50 dividend basis it is 
interesting to note that earnings continue 
to improve as is shown by the results for 
the first three months of this year, which 
returned $1,468,543 net after taxes. This 
compares with $1,453,829 for the cor- 
responding period of last year. 





— 


B. M. T. Earns $3.29 
Rating “C,” Guenther’s Appraisal 
The net earnings of Brooklyn Manhattan 
Transit and affiliated companies for nine 
months ended March 31 were equal to 
$3.29 a share on the no par common after 
the preferred dividends which compares 


with $1.94 a share in the corresponding 
period of 1924. 








Pacific Oil Strong 
Rating “A,” Guenthers Appraisal 


For the year ended December 31, 1924, 
Pacific Oil, which is one of the strongest 
of the Pacific Coast concerns, showed a 
net profit after taxes and reserves for de- 
preciation and depletion equal to $3.40 a 
share. This compares with only $2.55 a 
share in 1923. The company made sub- 
stantial gains in earnings in the latter half 
of 1924 and the splendid showing under 
last year’s conditions predicts closely the 
probable date of an increase in the divi- 
dend. 











Publicity Man 
and 
Sales Executive ~ 


Available 


Experienced financial writer who 
can stimulate sales and create good- 
will seeks connection with invest- 
ment banking house. 

Thoroughly familiar with syndi- 
cate work, planning and execution of 
sales campaigns and development of 
mail order business. 

Preparation of circulars, pam- 
phlets and newspaper and mag- 
azine articles a specialty. . 


Reply to MV, c/o Financial World 
53 Park Place, N. Y. C. 

















MID-EUROPEAN INVESTMENTS 

Vienna, Financial Concern (English 
owned and managed), having contin- 
nous, profitable and secured investment 
propositions, desires contact with only 
first-rate American Financial Houses 
that wish to enter this profitable field 
for Mortgage, Industrial Credits and 
Municipal Loans. References | ex- 
changed. Kindly apply to: “Proved 
Solidity No. 1519," M. Dukes Nachtf., 
Vienna, Austria, Wollzeile 16. 














DIVIDENDS 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 59 
The regularly quarterly dividend of one 
and three-quarters (1-%%) per cent. on the 
Preferred Stock of the Pacific Power & Light 
Company has been declared for payment May 
1, 1925, to stockholders of record at the close 

of business April 18, 1925. 


Cc. W. PLATT, Treasurer. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 61 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment May Il, 
1925, to stockholders of record at the close 

of business April 18, 1925. 
Cc. W. PLATT, Treasurer. 





STEWART WARNER SPEEDOMETER 
CORPORATION 

At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held April 20, 1925 a dividend of one dollar 
and twenty-five cents ($1.25) per share was 
declared upon the stock of this corporation 
payable May 15, 1925 to the holders of said 
stock of record upon the transfer books of 
this corporation on April 30, 1925. 

The stock transfer books will not be closed 
for dividend purposes. 

By W. J. ZUCKER, Secretary. 


WESTINGHOUSE ELECTRIC 


. MANUFACTURING COMPANY. 
A Dividend of two per cent ($1.00 per 
share) cn the COMMON STOCK of th's 
Company, for the auar:«r ending Marco 
81. 1925. wil be »vaid April 30, 1925, to 
Sto-kho ders cf record as 3f Marec 31, 
1825. H. F. BAETZ Treasurer. 
New York. March 20 1925 








MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Common Stock 
The Board of Directors of Middle West 
Utilities Company has declared a quarterly 
dividend of One Dollar and Twenty-five Cents 
(31.25) upon each share of the outstanding 
Common Capital Stock, payable May 15, 1925, 
to all Common stockholders of record on the 
Company’s books, at the close of business, 
May 2, 1925. 
EUSTACE J. KNIGHT, Secretary. 





National Power & Light Company 
Common Stock Dividend No. 5 
A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Common 
Stock of National Power & Light Company 
has been declared for payment June 1, 1925, 


to holders of record of Common Stock at 
1925. 
Treasurer. 


551 


the close of business May 15, 
&.. C RAY, 

















Weekly Business and Financial Summary 
_(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




































































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday April 23, 2 1925 1924. 
1925: Week's Sales—Friday, 1,189,320 shares; Saturday, 753,- se aici Aer. 22 — > o-. ? _ * 
510 shares; Monday, 1,233,950 shares; Tuesday, 1,341,882 18 tonne ic ol ea'Sieies 610 .0.9\% “cas sat ae 116.12 90.66 
‘ rae Deu es cae Tie can bo -. 2S SROUSEIOIN inns cwcce é ; 12 x 
oa Sean er: SERS ees nD S Serra ENT 41 Combined .......... 102.01 102.70 101.67 79.93 
. BASSO: <6%0 6 snsee wie 24.05 25.17 24.99 21.89 
renteee — ; 
High Low hursday’s ay’s s : 
-— 1924 ——. NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
163% 95% Amer. Can (ons 172% 172% 1925. 1924. 1923. 
‘i BMG 95 29° U. S. Gov. bds. . $132,434,910 $299,389,060 $264,324,030 
109% 70% Amer. Locomotive . 123 122 - wdpcigps = 
ee 89 92.3% Other dom. bds.. 855,738,500 638,341,300 586,964,900 
89 82% Amer. Tobacco F bonds .. 204,821,700 147,488,700 172,966,400 
134% 121% Amer. Tel. & Teleg.. artes eT oreign bonds .. 204,821,7 f x 3. 
® 48 28 Anaconda... ....'s- 2 si 
we pod i. oon oe 121% 120% Total all bonds. $1,192,995,110 $1,085,219,060 $1,024,255,330 
134 104 Baldwin Loco. ..... 2 . 
oat soit Baltimore & Ohio.. 716% 13% Standard Oil Stocks 
62% 37% Bethlehem Steel ... 42 . 41 Bid Asked Bid _ Asked 
56% 40% Cerro de Pasco ... 46% 45% Anglo-Amer. .... 2458 24% Stand. O. of Cal.. 59% 59% 
98% 67% Chesapeake & Ohio. 93 91% Atlan. Refin. ....102%4 104% Stand. O. of Ind.. 62% 62% 
50 21% Chic., R. I. & Pac... 43% 43% Borne-Scrymser .200 205 Stand. O. of Kan. 31 3134 
88% 255 Chile Copper ...... 32% 32% Chesebrough ..... 58% 60 #£Stand. O. of Neb..242 244 
29 15 Chino Copper ...... 21 19% Continental Oil .. 223% 22% Stand. O. of Ken..115 116 
19% 60% Consolidated Gas .. 76% 79% Galena-Signal O.. 54 55 Stand. O. of N. J. 41% 41% 
43% 31% Corn Products ..... 395% 37 34 Hum, O. & Refi... 48% 48% Stand. O. of N. Y.. 415% 42 
76 . 48 Crucible Steel ..... 67% 66% SS ae 24% 24 #&£4%Stand. O. of Ohio.346 347 
69% 38% Davison Chemical . 35 33 NSS ae 130 132 Swan - Finch Oil 
35% 20% Erie Ry. ...... cee 295% 28% ‘OAS ee 63% 6BM § GOP. 6.03655. 17% 18% 
98% 61 Famous Players ... 97% 98% Penn. Mex. FI.... 37 40 Union Tank Car .123 124 
$22 193% General Electric .. 269% 26844 Prairie O. & G... 54% 54% Vacum Oil ...... 84% 85 
66% 55% General Motors .... 73% 73% Solar Refi. ..:...212 217 Wem. TE vicescs 28% 29 
33% 22% Inspiration Copper... 22% 22% So. Penn. Oil....162 163 
60 344%4 Inter. Paper ...... 53% 53 , 
85 9% Kelly Springfield .. 16% 16% : ea: 
118% 75% Mack Trucks ...... 144% 147 Public Utility Stocks 
84% 38 Maxwell Mot., A... 105% 107% Bid Asked Bid Asked 
25 20 Miami Copper ..... 10% 10 Adiron. P. & L. .. 56 57 Ken. Sec, Corp. .. 79 85 
119% 99% N. Y. Central ...... 116% 115% Am. Gas & Elec.. 84 85 Kings. Co. Lt. 7% 
133% 102% Norfolk & Western. 129% 131% Am. Lt. & Trac..138 139 EE ee 99 102 
65 444% Pan-Amer. Petrol.. 712% 73% Amer. Pr. & Lt... 54% 55% Mount. St. Pr. .. 26 28 
50 42% Pennsylvania R. R.. 44% 44% Amer. Pub. Util... 74 80 Nat. Pr. & Lt. ...245 247 
70 39 Pub. Serv. Cor., N. . 67%4 66 ee ee 77 79 No. Ohio. Pr. Cp. 7% 8% 
30% 20 Pure Ol] ..sscosss 26 26% Assoc. G. & El. pf. 52 54 No. States Pr....108 112 
63% 42 Rep. Iron & Steel.. 45% 44 Bklyn. Boro. Gas. 80 85 No. Tex. Elec. .. 40 45 
155 78% Sears Roebuck .... 1544 154%4 Caro. P. & LA...<. 335 338 Port. Ry. Lt. & Pr. 47 50 
27% 15 Sinclair Consol. .... 18% 19 Cent. St. El. .... 80 85 Power Sec. Cp. .. 7 12 
79% 88% Southern R’way ... 87% 8756 Cities Service ....178 183 Pug. Sd. P. & L.. 50 52 
100% 48%, Stewart Warner ... 64144 63 Common, Pr. ....116 117 Rep. Ry. & Lt.... 51 53 
46% 30%, Studebaker ...... oe 45% 45% Cons. Pr. 6% stk. 92 95 Sierra Pac. Elec.. 16 19 
45% 37% Texas Company .... 44 438% East. Tex. El. ... 72 74 So. Cal. Edi. ...106 107 
73% 53 Tobacco Products .. 75% 754 Elec. Inv., Inc.... 41% 42% Stand. G. & El. 7% 
42% 22% U. S. Rubber ...... 395% 41% Elec. Ry. Sec. ...12% 138% SURy Seven’ a:4 sie skin 96144 100 
121 Sey «6. SB. Bkeel 2.200 ee 116% 114% El Paso Elec. ... 72 74 Tenn. El. Pr. .... 58% 60 
71% 55% ## Westinghouse Mfg. . 68 54 681% 3alves.-Hous. El... 33 35 Toledo Edi. pf. .. 98 101 
29% 23% White Eagle Oil ... 26% 26 Georg. Ry. & Pr.. 721% 73% Un. Gas & El..... 28 29 
gen. Gas d& Bi. .. 78 j.86 West. Pr... s.% 

































































































Forei Exchange C ii Ratio of Reserves 
-” 192 & Loa &s With all percentages computed on 
5 : . the basis introduced by the Reserve 
Ape. 16 _———on Revenue freight loaded in the week Board on March 13, 1921, the highest 
. ; ‘ ended April 11 totaled 917,284 cars, and lowest reserve percentages of the 

Sterling ...6.< $4.79%4 $4.38 56 an increase of 36,347 over a year ago, Federal Reserve System compare as 
Fr. Franc ..... 5.17% 6.63 but a decrease of 29,987 from two Sothoewe: 

Li 4.093 4.46 years ago. It was a decrease of 5,091 : 

TR sence peisieses 2 oe ; cars from the preceding week this High > Low 
Belgian Fr. .... 5.04 5.62 year, the loss being in grain and 1925 ...... 78.8 Jan. 21 74.6 Feb. 11 
Sallam ..<«s‘e< 39.95 37.11 grain products, coke, forest products, a 83.7 Jan. 21 70.5 Dec. 24 
A ; 14% . merchandise, less than car-load-lots 1923 ...... 78.2 July 25 71.3 Jan. 6 

ustria = ........ 0014% = .0014% and miscellaneous freight. Eee 80.1 Aug. 9 71.1 Jan. 3 
Syemerk eee 18.44 hie Car loadings for four weeks in the |. ee 76.1 Dec. 17 mers ni 7 
Norway esses 16.30 18.2 last four years compare as follows: | | y.the reserve nercentages of the New 
DRIER. ig bis ib foe a 14.29 14.08 1925. 1924. 1923. acne 
Sweden .......- ae-08 gid Apr. 11......917,284 881,299 947,271 , High Low 
Switzerland .... 19.35 17.72 ee eee 922,375 862,096 896,375 1926 era 81.8 Jan.- 21 69.6 Feb. 25 
Brazil .... -. 10.56 11.20 1924 ...... 91.5 May 21 70.8 Oct. 15 

See renner ee Mar. $8.....- 931,395 907,548 936,374 eae 87.6 June 20 75.0 Jan. 3 

Chile ......-... 11.31 ee Mar. 21...... 909,363 908,390 916,818 1922.... ..89.6 Jan, 25 79.3 Jan. 4 

Canadian Dollar.100.00 98.25 Es = 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 

Money Rates 1925. 1924 

Daily Average Production WRT UN anit soc cn os wu “4% FOODSTUFFS— Apr. 21 Apr. 22 

(Figures in barrels) MMitats SR GRURIAI | 55k x oe oc ks ec 3% -4% Wheat, No. 2 red ...$1.95% $1.24% 

—> a Commercial Paper .......... 4% — ng : = > et ~ 

Oklahoma ....... 463,850 429,930 Rediscount Rates .......... 3% % Oats, No. 2 white.... .54% 59 
RRR asus wien roi 85,600 69,650 Bankers Acceptances ...... 3% de gg Sg apa 9 ae 
ly Re gg eg MM og Bar Silver, London ........ 31 yd — a = a 
West Cent. Tex. ... 65,050 49,200 Bar Silver, New York ...... 66%Cc METALS— 

North Louisiana .. 51,000 49,650 . ~ 

4 J Iron, 2X, Phil.24.50@25.00 24.25 

PEERS 22+ +200 349,850 = -459..759 London Market Steel billets, Pitts ..37.00 40.00 
J gl es 96,200 70,600 “pet 7.50 8.00 
Southwest Fuses .. S505) 37,200 Money in London unchanged at NE oe es toca ot 13.37% 13.37% 
Eastern eee ecccsecces py ee 102,000 4% per cent; short bills unchanged Zine, E. St. L. jay.” . 6.87% 6.12% 
oe race eee eee at 4% @ 4y% per cent; three months’ DE vaanneneseyeneved 52.62% 49.75 

PPA , ‘ bills y lower in offer at 4% @4%5 > a 
er sce land ..24.80 29.35 
EE .kcdinen ee 2,080,650 1,932,350 ae . up mee +0 ee -.. q 
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It Rests With Voters 


OLITICS is a subject seldom dis- 

cussed in THE FINANCIAL Wor Lp un- 
less it is closely allied with finance or in- 
vestments. But there is one thought 
in connection with it so vital to every- 
one that mention in these columns is 
appropriate. That is the great import- 
ance to the voter in whose hands 
the choice rests to make it his business to 
select capable and fearless representatives 
to make the laws of the country. Unless 
this is done, none can complain about in- 
iquitous legislation. If voters were less 
lackadaisical in their interest in politics 
we would hear less criticism of the type 
of membership of the House of Represen- 
tatives and Senate. 

One is led to this conclusion by the de- 
feat last fall for Congress of JouHn D. 
CLARK, who represented with such excep- 
tional ability the 34th Congressional Dis- 
trict. Had the voters in Broome County 
been more alert this man of superior edu- 
cation, outstanding business experience, 
and 100 per cent Americanism would not 
have been displaced by a young man prac- 
tically unknown in politics. CLARK was 
not defeated through any shortcomings of 
his. He was made the victim of a selfish 
minority. 

His stand against the Klu Klux Klan 
centered around him the bitterness which 
seems always associated with bigotry. Yet, 
had the Republicans in Broome County 
been more alert in the Primary election, 
these foes of real Americanism could not 
have defeated him. Such men as CLARK— 
a lawyer of marked ability, a splendid 
business man, a representative who was 
always on the job, and a sponsor of sound 
legislation—are vitally necessary to have 
in Congress if the business of the nation 
is to be conducted on sound and construc- 
tive principles. 

It is in this respect that politics be 
considered as: essential to the substantial 
business man as the application of con- 
servative principles to their business. 
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Schwarting’s 50 Years 
T was not necessary for JoHN HENRY 
SCHWARTING to wait fifty years to learn 
how well he is regarded, though it was a 
fitting tribute for the heads of ALBERT 
FRANK & Co., the advertising agency, in 
whose service he has been for a half-cen- 





tury, to give him a testimonial dinner to 
celebrate the event. Many of the big bank- 
ing houses of today were just starting out 
to carve their niche in the financial world 
when JoHN SCHWARTING was a king pin 
among the men whose advertising talent 
was directing the publicity of the finan- 
cial center. JoHN has never lost his hold 
on his clients, among whom is numbered 
the house of MorGAn, because he was al- 
ways on the job. This summer will see 
him in Europe enjoying a well deserved 
rest. Bon voyage JouHNn! The old world 
may have some points of interest to you 
hut it can never replace the friendliness 
that the little corner in the new world, 
Wall Street, feels for one of its best loved 
advertising men. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 
Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Mid-Week Review and unique Chart of Financial Conditions, issued 
by a leading investors’ service organization. Sheds important light 
on present market conditions and includes various specific recom- 
mendations. 

“How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 
prices, complied by a well known firm of brokers. 

“The Formula of Safety”’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“How to Invest Your Money’—One of the leading investment 
houses in New York City has for distribution a limited supply 
of a valuable and interesting booklet prepared by The Better 
Business Bureau of New York, containing sound advice on in- 
vestment. This booklet should be read by every person who 
has invested or contemplates investing money in securities. 

Standard Oil Issues—-A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

For the Bond Buyer—An interesting, illustrated booklet entitled “The 
City Service Gold Debenture,” is available for those interested 
in an investment that has unusual features. 

The Sugar Industry—To those interested in this essential industry 
and the obligations of the leading companies, a booklet just is- 
sued and now ready for distribution will be of value. 

A New York Stock Exchange house is offering its weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and _ their 
significance enabling conclusions to be drawn by those interested. 

Short Swings vs. Long Pull—This is the title of one of the chap- 
ters in a 24-page booklet issued by a well known speculator- 
investor service. 

Budget Control—A business booklet on the subject of growth and 
protection through budgeting. “Budget Control’ represents 
the successful and best experience of modern management. It 
shows how every detail of buying, production, financing and sell- 
ing can be planned in advance, then checked with and regu- 
lated by actual operations to assure profits and prevent loss. 
This booklet will be mailed to executives when request is made 
on business stationery. 

“Trading Methods’”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

Preferred Stocks of Electric Light and Power Companies—A New 
York Stock Exchange house has ready for distribution a special list 
containing a number of carefully selected issues in this group. 
Yields range from 6.50% to 7.30%. 

F. W. Woolworth Co.—A comprehensive analysis of this company 
which contains historical data, charts and statistics of interest to 
every investor, has been prepared by a New York Stock Ex- 
change house. This should be of particular interest to holders 
of chain store securities. 


























THE MAY BARGAIN LIST 








Company— May 15 Dec. 11 


e . °,393 
Railroads Price Price ‘*Tell your friends they need it 

Balt. & Ohio, com 52% 
Chi. & N W., com 53 
C.,R.1.& P 6% pfd. 69 
Gt. Northegn, 
N. Y. Cen 
Northern 


Here is 


A Real Bargain 


Speaking of Bargains, Look Into the Value Behind 
This One Selling as Low as $10.00 


++++4++ 


FINANCIAL WORLD in reckoning their profit totals consider it insignificant, 
and justly so. It is easily proven by a glance at the profits possible from 
the recommendations given in the May bargain list. 


Yet, one-eighth of a point on 100 shares more than pays for a yearly subscrip- 
tion to the Complete Financial Service of ‘(HE FINANCIAL WORLD. 


‘The May bargain list is only one of the four published during 1924 that of- 
fered substantial profit opportunities to our readers. In addition, there are fifty- 
two weekly issues complete and jammed full of interesting and constructive finan- 
cial news and analyses. It is in itself a financial education. 


Each month subscribers receive Guenther’s Independent Appraisal of Listed 
Stocks. A complete record of all the securities listed on the New York Stock 
Exchange and with this a definite opinion as to the outlook for the security— 


an accurate, dependable appraisal. ‘This, too, you get for less than an eighth of a 
point. 


THE FINANCIAL WoRLD’s Confidential Advice Service was organized and is 
maintained solely for the purpose of assisting its subscribers in solving their in- 
vestment problems. Every inquiry is answered by letter. This is a personal serv- 
ice, which redounds to the benefit and profit of individual subscribers. Still, an 


eighth of a point gives you all the privileges that are to be enjoyed by such a 
complete financial service. 


The influence of THE FINANCIAL WORLD is increasing weekly and within 
its widening circle of usefulness its subscribers are finding a new and valuable 
service that means much to the financial and educational side of their lives. 


It assumes proportions that go beyond the everyday meaning of service. It 
is complete, personal and profitable. That is why we call it, 


‘‘A Complete Financial Service for $10.00 a Year’’ 


() Fixaxciat W of a point is, indeed, a small profit. Subscribers to THE 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


A Complete Financial Service for $10.00 A Year 























